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Glossary

*  Adjustments budget — Prescribed in section 28 of the MFMA. The formal means by
which a municipality DECEMBER revise its annual budget during the year.

* Allocations — Money received from Provincial or National Government or other
municipalities.

® Budget - The financial plan of the Municipality.

* Budget related policy — Policy of a municipality affecting or affected by the budget,
examples include tariff policy, rates policy, credit control and debt collection policy.

e Capital expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality’s balance sheet.

¢ Cash flow statement — A statement showing when actual cash will be received and
spent by the Municipality. Cash payments do not always coincide with budgeted
expenditure timings. For example, when an invoice is received by the Municipality it
is shown as expenditure in the month it is received, even though it DECEMBER not be
paid in the same period.

» DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government.

* Equitable share — A general grant paid to municipalities. It is predominantly targeted
{0 help with free basic services.

¢ Fruitless and wasteful expenditure — Expenditure that was made in vain and would
have been avoided had reasonable care been exercised.

® GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

* GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting.

* IDP - Integrated Development Plan. The main strategic planning document of the
Municipality.

¢ MBRR - Local Government: Municipal Finance Management Act {56/2003):
Municipal budget and reporting regulations.

®* MFMA - Local Government: Municipal Finance Management Act {56/2003). The
principle piece of legislation relating to municipal financial management. Sometimes
referred to as the Act.
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e  MIG - Municipal [nfrastructure Grant.

* MTREF - Medium Term Revenue and Expenditure Framework. A medium term
{inancial pian, usually 3 years, based on a fixed first year and indicative further two
years budget allocations. Also includes details of the previous and current years’
financial position.

* Operating expenditure — Spending on the day to day expenses of the Municipality
such as salaries and wages.

* Rates - Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the rand.

* SDBIP - Service Delivery and Budget Impiementation Plan. A detailed plan
comprising quarterly performance targets and monthly budget estimates.

¢ Strategic objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

* Unauthorised expenditure — Generally, is spending without, or in excess of, an
approved budget.

¢ Virement — A transfer of budget.

¢ Virement policy - The policy that sets out the rules for budget transfers. Virements are
normaily allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

*  Vote~One of the main segments into which a budget. in Emthanjeni Municipality this
means at directorate level,
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PART 1 - IN-YEAR REPORT

Section 1 — Mayor’s Report

L.1 In-Year Report - Monthly Budget Statement

The monthly budget statement for August 2018 has been prepared to meet the
legislative requirements of the Municipal Budget and Reporting Regulations. 1t
will not be tabled at Council and therefore no Mayor’s report is required. The
contents of this statement will be incorporated into the MFMA Section 72 Mid-
Year Budget & Performance Assessment report that will be tabled at Council by
the end of February 2018.

1.1.1 Financial problems or risks facing the municipality

The Major area of concern is the under-performance in relation to the
implementation of the capital budget. Current year performance will be analysed
in depth prior to any adjustments budget taking place after the midyear review to
ensure capital resources are utilised correctly during the financial year.

1.1.2 Relevant information

The audit report is unqualified with matters of emphasis.

Y ear-to-date operating revenue realised is 54 % above the year-to-date budget
for August 2018.

The abnormally high revenue includes the annual property rates and other fixed
service charges billed to consumers for the 2018/2019 financial year, this
situation arose because certain customers being billed monthly. As well as
operating grants received that exceeds the monthly budget the reason for this
being that the there was no payment schedule available at the time of concluding
the budget.

Operating expenditure incurred amounts to 1% above the year-to-date operating
expenditure. 21.24% of the total capital budget has been spent at 31 August
2018, with 95.83% of that being funded from capital grants.’

! Table C5 - Capital Expenditure (municipal vote, standard classification and funding
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Section 2 — Resolutions
IN-YEAR REPORTS 2015/2016

This is the resolution that will be presented to Council when the In-Year Report
is tabled:

RECOMMENDATION:

(a) That Council notes the monthly budget statement and supporting
documentation for July2018.

Section 3 — Executive Summary

3.1 Introduction

The audit report is unqualified with matters of emphasis.

Year-to-date operating revenue realised is 54 % above the year-to-date budget
for August 2018.

The abnormally high revenue includes the annual property rates and other fixed
service charges billed to consumers for the 2018/2019 financial year, this
situation arose because certain customers being billed monthly. As well as
operating grants received that exceeds the monthly budget the reason for this
being that the there was no payment schedule available at the time of concluding
the budget.

Operating expenditure incurred amounts to 1% above the year-to-date operating
expenditure. 21.24% of the total capital budget has been spent at 31 August
2018, with 95.83% of that being funded from capital grants.

3.2 Consolidated performance

3.2.1 Against annual budget (original approved and latest
Adjustments)

Revenue by Source

Year-to-date revenue realised R21, 097 Million, above year-to-date budget
projections for August 2018,

Operating expenditure by type

Year-to-date expenditure is 1% or R523 Hundred Thousand, above the year-to-
date budget as at 31 August 2018.

Refer to Section 4 — Table C4 for further details on both revenue by source and
expenditure by type.
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* Table C4 - Total revenue by source (excluding capital transfers and contributions)

3 Table C4 - Total expenditure by type
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Capital expenditure

Ycar-to-date expenditure on capital amounts to R8, 304 or 21,24% of the capital
budget of R40.582 million*. 95.83% ot expenditure to date has been funded from
capital grants recognised®.

Refer to Section 4 — Table C5 for more detail.

Cash flows

The financial year commenced with cash & cash equivalents balance of R13, 262
million® .

Refer to section 4 — Supporting Table C9 and Section 7 for more detail on the
cash position.

3.3 Material variances

Description
Variance

R thousands
Revenue By Source
Property rates 14 538
Service charges - electricity revenue 22
Fines (610)
Licences and permits (268)
Expenditure By Type
Debtimpairment {1202
Depreciation & asset impairment (280)
Qther expenditure (149)
Other matenials {1852)
Capital Expenditure
Road transport {1583}
Electricity 1316
Water (2 845)
Wasle waler management -
Cash Flow
Service charges {4 556)
Other revenue {2 514)
Capital assets {4 446)
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3.4 Remedial or corrective steps

Reasons for material deviations

The farmers property rates are charged yearly and
thus the actual amount is higher than the budgeted
amount.

Cue to high usuage of pre-paid electricity during
months the estimated revenue was expected to be
more

Are Done at year end

Are Done at year end

i Other expenditure was estimated to be higher

Underspending on the repairs and maintainence
Budget

Slow capital spending

Slow capital spending

Slow capital spending

Slow capital spending

Slow collection due to customers not paying
accounts

| Stow capital spending

* Table C5 - Total capital expenditure

Remedial or corrective stepsiremarks

The current situation will correct itself during the financial year

The current situation will be corrected in the adjustment
budget

The situation will be fixed at year end
The situation will be fixed at year end

The situation will be taken into account when drawing up the
adjustment budgel of 2018-19

The situation will be laken into account when drawing up the
adjustment budget of 2018-19

The situation will be taken into account when drawing up the
adjustment budget of 2018-19

The situation will be taken into account when drawing up the
adiustment budget of 2018-19

The situation will be taken into account when drawing up the
adjustment budget of 2018-19

The situation will be taken into account when drawing up the
adjusiment budget of 2018-19

Conlinued Enforcing of the credit collection policy as well as
looking to adjusted the estimaled revenue collection

The situation will be taken into account when drawing up the
adjustment budget of 2018-19

The situation will be taken into account when drawing up the
adjustment budget of 2018-19

3 Table C5 - Capital Expenditure {municipal vote, standard classification and funding)

®Table C7 - Cash flow (cash and cash cquivalents = cashbook and current investment
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Section 4 — In-year budget statement tables

4.1 Monthly budget statements

4.1.1 Table C1: s71 Monthly Budget Statement Summary
NC073 Emthanjeni - Table C1 Monthly Budget Statement Summary - M02 August

201718 Budget Year 2018/19
Description Audited Original Adjusted Monthly YearTD YearTD Y10 ¥YTD Full Year
Qutcome Budget Budget actual actual budget | varlance| variance| Faerecast
R thousands ”,
Financial Performance
Property rams 31033 27763 27763 1281 19419 4882 14538 208% 0 665
Service chargas 18 730 119 676 119676 10 215 19539 0711 (1072 5% 106 383
Inv estment favenue 1280 an k)] 2 2 164 {143) 8% 806
Transfars recognised - operationat 40 21 40761 40 761 626 17 623 7364 10259 13%% 41210
Other own revenus 21875 16 126 36126 2857 3551 6036 (2484) 4£1%) 38 515
Talal Ravenue (excluding copilal ransiers 215249 | zs251)  22s 257 15 000 60 255 9157 | 21097 sa%| 217 560
and contributions)
Employ ea costs 69 489 76 930 76 930 6691 12 883 13719 {836} 5% 69 838
Remuneraton of Councillors 4835 5275 5275 a1 882 an N 9% 5046
Depreciation & assat impairment 59128 9056 9056 - - 280 {280} -100%,| 737
Finance chamges 3365 2055 2035 4 510 70 140 8% 5468
Materials and bulk purchases 71252 19832 79832 10618 18 443 14320 4123 29%, 73 894
Transfers and giants 62 - - - - - - -
Qther ax pendiure 69 741 50 696 50 696 5178 7355 10 051 {2 696) -21% 54 391
Total Expenditure rin 223 843 223 843 23202 40074 39 550 523 1% 215964
Surptusi{Deficit) (61924) 1414 1414 {8 221) 20181 {393 20574{ -5231% 1616
Transfers recognised - capital 10 478 32 292 32 292 - J 000 BES8 | (5698) -66%, 14 602
Contitetions & Confributed assets - - - - - - - -
Surplusi{Deficit) after capital tranglers & (51 445} 33706 33 706 18 221) 23181 8305| 14876 179% 16 210
contributions
Share of surplus/ {deficity of associate - - - - - - - -
Surplus/ (Deficit} for the year {51 446) BTE 13106 8 221) 23 10t 8305| 1487 179% 16 218
Capital expenditure & funds sources
Capital expenditure 20 832 39 082 39 082 125 51719 8304 | {a125) -38% 20739
Capital bansfers recognised 10478 32 292 33792 111 4 920 7958 (3039) -38% 13 905
Public contritutions & donasons - - - - - - - -
Borrowing 9 497 - - - - - - -
Internally generated hindg 856 6790 6790 145 259 348 8N -25%) Lk
Total sources of capital funds 20 832 39 082 40 582 1256 5179 44| (3129 -38% 20739
Financial posiion
Tokal current assets 74 049 110 700 110 700 83491 110700
Tolal non cument assets 867 266 937 687 937 687 859 672 937 687
Tolal current liabilibes 69777 31639 1 63t 151130 3639
Total non cument liabilibes 48913 38 071 16071 5595 36 671
Community wealth/Equlty 822 624 980 677 980 677 786 440 980 677
Cash flows
Net ¢ash from {used) operaling 9520 w75 875 4748 24 663 12680 {11983) -95% 23 890
Netcash from {used) inv esting {20 047) 10 746 {38 814} {1394 {1 323) (5825)] (4502 % {20 610}
Nel cash from {esed) financing 6451 {478) {478) {430) (87611 {B0) 79 -999% {590}
Cashicash equivalents at the manthlyear end 1448 56 544 6935 - 5726 14299 (21427) A50% 15952
Debtors & creditors analysis 0-30 Days | 31-60 Days | 6190 Days | 91-120 Days | 121-150 Dys | 151-180 Dys w: s:rs- Over 1¥r Total
Debtors Age Analysis
Total By Incoms Sourge - 10935 21418 4 985 333 33| 32089 - 76 080
Creditors Age Analysis
Total Cradiors 27 510 8676 1103 - 2418 - - - 39 707




Table C2: Monthly Budget Statement — Financial Performance (standard

classification)
NCO73 Emthanjen| - Table C2 Monthly Budget Statement - Financial Performance {standard cfassification) - M02 August
FITETT) Budget Year 2018119
Description Ref| Audited Original | Adjusted | Monthly YearTD YearTD ¥TO YO Full Year
Quicome Budget Budget actual actual budget | vartance | variance | Forecast
R thousands ¥ %
Revenue - Standard
Governance and administration 52456 50 514 50 514 1793 B 89831 19781 220% 51180
Execubve and council 4520 4245 4245 75 1595 15t 938 124% 4295
Budgst and feasury ofice 47 855 45 204 46 204 mm 21024 B227| 18798 229% 46 801
Corporaie services 81 65 65 7 &5 9 46| 502% 84
Cammunity and public safety 19 945 5857 8457 114 ri ) 1143 {919 -80% 11325
Community and social services 14976 1683 1683 72 132 257 (126)] -4%% 1642
Spart and recraaton 172 162 162 9 {0) 29 29) -101% 123
Public safety 17 107 4969 4969 19 i} 849 (762)] -90% 7991
Housing 691 a4 a4 k| 6 8 ) -28% a1
Health - - - - - - - 1227
E Ie and envir tal services 7905 13 850 13 850 25¢ 57 2251 (1994 -B9% k1.1
Planning and davelopment 1583 13378 13378 50 250 2167 (1916} -88% 1510
Road ransport 6312 472 a72 4 & B4 e 9% 2207
Environmental protecton = - - - - - - -
Trading services 145421 186 327 186 327 12 83¢ D6 35468 | {1789)| 5% 165 850
Electricity 73287 94 497 94 497 7610 16 503 14 824 1679 1% 90 239
Waer 3o 48 g59 48 659 2782 6578 1277 (6 14m] -28% 38471
Wastp waker management 25 041 26 925 26 925 1557 6620 4925 17041 3% 24322
Waste management 14022 16 246 16 246 890 3969 ool %68 | 3% 12828
Other 4 - - - - - - - -
Total Revenue - Standard 2 25127 257 549 257 549 15 000 62934 4T855) 15079 32% 232182
Expenditure - Standard
Governance and administration 46 819 54098 54098 4611 152 8993 | (e 6% 48 §53
Execubve and council 9161 16 790 16790 1258 2 069 2495 428)] -t1% 14 054
Budget and reasury office 29761 22978 2915 1502 3030 3749 {119 -19% 21 %82
Corporale services 7897 14334 14 334 1851 2473 2750 (2nf -10% 12518
Community and public safety 36019 0en 30 611 1915 iwr 5003 (el 3% 29417
Communily and social Services 19711 13074 13074 868 1508 2043 (535)] -26% 11 840
Sport and recreabion 4225 5285 5285 387 692 893 {2054 -23% 4654
Public safaty 8240 9704 9704 460 820 1632 @3] -50% 10 367
Housing g2 239% 239 194 361 403 #2] 1% 2400
Health 21 153 153 5 H Fx) {2z -81% 148
Economic and savironmental services 35453 29 566 29 566 1766 3180 4615 (14358 3% 28 440
Planning and development 15439 12 8% 12 896 632 1335 2293 (958)  42% 12 162
Road ransport 20014 16 670 16670 1133 1545 232 4 -21% 16 178
Envirosmental protechon - - - - - - - -
Trading services 157 618 119 817 118 847 1484 2575 20 823 4912 4% 108 815
Electicity 90 423 76 082 76082 10 876 19114 13301 5813 M% 715¥
Watsr 34937 15 250 15250 1256 2135 2545 {410))  -16% 17 90§
‘Waske wakt managemant 18 541 15 605 15 605 1430 2242 2800 {598)| -20% 12936
Waste managemant 13717 12 880 12 880 1212 2244 2176 68 i 11 415
Qther 1265 590 630 96 00 116 M| 1% T
Total Expenditure - Standard k] arim 24 782 224782 312 40 074 39 550 523 1% 215964
Surplus! [Deficit) for the year (51 4486) 22 166 22 766 (8 221 22 861 B304 1455 | 1715% 16 218




Table C2: Monthly Budget Statement — Financial Performance (standard
classification)

This table reflects the operating budget {Financial Performance) in the standard classifications
which are the Government Finance Statistics Functions and Sub-functions. These are used by
National Treasury to assist the compilation of national and international accounts for comparison
purposes, regardless of the unique organisational structures used by the different institutions.

The main functions are Governance and administration; Community and public safety; Economic
and environmental services; and Trading services.

It is for this reason that Financial Performance is reported in standard classification, Table C2,
and by municipal vote, Table C3.




Table C3: Monthly Budget Statement — Financial Performance (revenue and
expenditure by municipal vote)
The operating cxpenditure budget is approved by Council on the municipal vote level.

NCO73 Emthanjeni - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - M02 August

Vote Description 201718 Budget Year 2018113
Ret Audited | Original | Adjusted | Monthly YearTD YearTD YD YTD | Full Year
Outcome | Budget Budget actual actual budget | variance | variance) Forecast
R thousands Y,
Revenue by Yote i
Vo 1- EXECUTIVE AND COUNCIL 4320 4245 425 5 1695 757 938 123.8% 4295
Vole 2- FINANCE AND ADMINISTRATION 479% 46 269 4629 1718 2019 8236| 18844 | 2288% 46 B85
Vole 3 - PLANNING AND DEVELOPMENT 1593 13378 13378 250 230 2167 {1916)| -88.4% 1610
Vole 4 - HEALTH - - - - - - - 1227
Yole 5 - COMMUNITY AND SOCIAL SERVICES 1976 1683 1683 72 12 257 {126)] -48.8% 1942
Yole 6 - PUBLIC SAFETY 7107 4969 499 kL 87 849 {762)| -89.7% 799
Vole 7 - SPORT AND RECREATION 172 162 162 0 )] Pt (2%} -100.6% 123
Vote 8 - ROAD TRANSPORT 6312 4n i 4 ] 8 {78)] -926% 2007
Voie 9 - OTHER - - - - - - - -
Voie 10 - HOUSING SERVICES 691 4 4 3 6 B () -27.9% 4
Vole 11 - WASTE MANAGEMENT 14022 16 246 16 246 B30 3969 Jon %8| 32.3% 12828
Vole 12 - WASTE WATER MANAGEMENT 25048 26925 %6925 1557 6629 A4925| 1704 % A3
Voie 13- ELECTRICITY 13287 94 497 94 497 7610 16503 46| 1679 11.3% %239
Vole 14 WATER B 48659 48 659 2782 6 578 1217 (6140) -48.3% B4
Voke 15 - [NAME OF VOTE 15) - - - - - - - -
Total Revenue by Vote 2 5721 257 549 257 543 15000 6294 47855 15079 3.5%| 2218
Expenditure by Vote 1
Vote 1- EXECUTIVE AND COUNCIL 9 161 16790 1679 125 2069 2495 {#26)| -17.1% 14054
Voiz 2 - FUANCE AND ADMINISTRATION Jress 7309 37309 3393 5503 6498 (996)| -15.3% kLR
Voie 3 - PLANNING AND DEVELOPMENT 15439 128% 12 6% 632 1335 2283 {958)| -41.8% 12162
Voie 4 - HEALTH A 153 153 5 5 i (22 -81.5% 148
Vote § - COMMUNITY AND SOCIAL SERVICES 19711 13074 13074 868 1508 2043 {535)| -26.2% 11 848
Vol 6 - PUBLIC SAFETY B240 9704 9704 460 820 1632 {B13)] -49.6% 10367
Vo 7 - SPORT AND RECREATION 4225 5285 5285 387 693 B98 {205)] -22.8% 464
Voke § - ROAD TRANSPORT 20014 16670 16670 1133 1845 232 4| -205% 16278
Yoie 9. OTHER 1265 690 6%0 % 00 16 B4| 722% 738
Vole 10 - HOUSING SERVICES 382 239 23% 19 31 403 {43 -10.5% 2400
Vo 11- WASTE MANAGEMENT 3 12 860 12 880 1212 2244 2176 68 3.1% 11435
Voie 12 - WASTE WATER MANAGEMENT 18 541 15 605 15 605 1430 242 2800 (558)] -19.9% 1293%
Voie 13- ELECTRICITY 90 423 76082 76082 10 876 19114 1B 5813) 437% 71539
Voe 14 - WATER Moy 15 250 15 250 1256 2135 2545 (410)] -16.1% 12 906
Vole 15 - [NAME OF VOTE 15 - - - - - - - -
Total Expenditure by Vota 2 a7 1ni a4 nam nm 40074 39550 53] 1.3% 215964
Surplus/ (Deficit) for the year i {51 445) 22765 22766 a2 22 861 8304| 14556 | 175.3% 16218




Table C4: Monthly Budget Statement — Financial Performance (revenue and

expenditure)
NC073 Emthanjeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure} - M02 August
| 017718 Budget Year 201819
Description | i Ori Adi M Y
" oorms | g | vtge | s | ol | gt | o
Revenua By Source
Properly raes 30752 27763 27783 1281 19419 4882 145387 298% 0665
Property rafes - penalfies & collection charges Ll - - - - - -
Service charges - eleckiciy revenue 76314 58 966 58 966 5039 9751 9729 2 0% 56 203
Service charges - water revenve 2418 30346 30 346 213 5014 539 (380) 1% 25 864
Service charges - sanitaion revenye 162 1993 18934 152 3055 343 [l 12% 15972
Service charges - refuse revenue 6225 13 130 876 1752 20% (93] 6% 82%
Service charges - other 440 125 125 ) ] 29 ¥l o128% 113
Rentdl of facilifes and equipment 833 789 789 i 128 139 8% 786
Interest eamed - exemal inv esiments 13% 931 93 2 2 164 {143  -41% 806
Interest eamed - oustanding deblors 882 12589 1259 159 306 22 8 38% 954
Fines 16 970 3 3T 3 17 627 By 9% 6943
Licences and permis 1441 1970 1970 ki 8 351 (68} -T6% 2508
Transfers recognised - operaiona) a2 40781 40761 626 1762 7364 10299 138% an0
Other revenve 30% 2810 210 2588 296 4663 nun % 27195
Gains on disposal of FPE T4 28 28 0 101 kK| 681 203% 130
Tota! Revenue {excluding capital transters 245249 25 251 2525 15 000 60 255 9157 2097 5% 27580
and contributions)
Expendilure By Type
Employ ee relaied costs 68 489 76930 76930 6691 12683 13719 (B%) 6% 69838
Remuneraton of councillars 4835 5275 5215 i 82 811 n % 5046
Debt impaiment 35755 ] 0 - - 1202 {1202]  -100% 890
Depreciation & asset impainment 59128 90% 9056 - 280 {260)|  -100% 7337
Finance charges 335 205 2055 294 510 n "o 38% 5 468
Bulk purchases 59027 60 434 60434 9262 16778 10802 5915 55% 5113
Other materials 12225 19 357 16397 1357 1665 357 (1as) -53% 1677
Conbacted services B35 9819 9819 635 n 2082 (1345))  -66% 9845
Transfers and grans 362 - - - - - - -
Other expenditure 25125 40147 0147 4543 6649 6797 e % 3564
Loss on disposal of PPE 502 - - - - - -
Total Expenditure 21 23188 M3 nmm 40074 39550 3 % 215984
Surplus/{Deficit} {61924) 1414 1418 {8 221) 20181 (393) 20574 {0) 1616
Transfers recognised - caital 10478 21 32292 - 3000 8698 {5698) {0) 14602
Surplus/(Deficit) atier capital transfers & {51 446) 33706 31706 p2) a1 8305 165 218
contributions
Taxaion = - = - = - - -
SurplusDeficit) after taxation {51 446) 33706 3370 #22) 318 8305 16218
Atributable to minontes = - - - - - -
Surplus/{Deficit) attributable to {51 445) 33708 33 708 {8 221) 20181 8305 6218
municipality
Share of surplus/ {deficif of assoc'ale - - - - - - -
Surplus! {Deficit} for the year {51 446) 33706 176 #221) 3 8308 16248




Table C5: Monthly Budget Statement - Capital Expenditure (municipal vote, standard
classification and funding)
NCO073 Emthanent - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vole, standard classification and funding) - M0Z August

1 2011118 Budget Year 2018119
Vote Description R 1 Ad|
' sl Bl Il B Bl Il (Y P

Multl-Year expendliture appropriation 2

Voie 14 - WATER = = = = = - - -
Total Capital Multi-year expenditure .7 - - - - - - - -
Single Year sxpenditure appropriation 2

Vol 1- EXECUTIVE AND COUNCIL 10 1925 925 145 2 271 {36) -13% [EH

Vol 2 - FINANCE AND ADMINISTRATION 123 1260 1260 - 25 2 23 1082% 1735

Vol 3 - PLANNNG AND DEVELOPMENT 7 - - - - - - -

Vol 5 - COMMUNITY AND SOCIAL SERVICES 409 120 120 - - - - 296

Vom 6 - PUBLIC SAFETY 531 57 57 - - - - [:x}

Vole 7 - SPORT AND RECREATION H 65 &5 - - - - 75

Vole 8 - ROAD TRANSPORT 3433 15153 15153 254 25¢ 1837 (1583) -B6% 4200

Vaole 10+ HOUSING SERVICES im - - - - - - -

Voie 11 - WASTE MAMAGEMENT 2 22 2 - - - - 29

Vol 12 - WASTE WATER MANAGEMENT 164 - - - - - - 081

Vow 13- ELECTRICTY 1635 6400 6400 513 1983 667 1216 197% 5400

Vola 14 - WATER 1284 14 080 4 080 4 26683 5528 (2 845) 51% 7822
Totai Capital single-yasr expenditure 4 20832 39 082 39 082 125 5179 83 (3 125) <38% 2078
Total Capltal Expenditure 20832 39082 35 082 1 256 5179 a4 {3 125) -38% 0739
Capital Expenditure - Slandard Classification

Governance and adminisiration 15 118§ 3185 145 259 73 (1% -5% 181

Executve and council 0 1925 1925 145 24 mn (36) -13% 137

Budget and treasury office ] 930 930 - 5 2 pa) 1082% 1385

Corporaie services 25 30 30 - - - - 350
Community and publie salaty £ 155 2 242 - - - - 44

Communty and social services 0 120 120 - - - - %6

Sport and recreation 2 65 65 - - - - 75

Pubhe satety j:X) 57 57 - - - - 53

Housing 5213 - - - - - - -
E ic and envi fal sorvices 9440 15153 1515 254 254 1837 {1503 -86% 4200

Planning and development 7 - - - - S = =

Road vansport 9423 15153 15 153 254 254 1837 {1583 -86% 4 200
Trading services 5084 20502 20 502 L 4668 £195 {1529) -25% 14232

Electricity 3635 6400 6400 583 14983 667 136 197% 5400

Water 1284 14 080 14 080 344 2683 5528 {2 845) -51% 7822

Waske w aler management 164 - - - - - - a1

Waste management 2 22 22 - - - - 29
Other - - - = - - - -

Total Capital Ezpenditure - Standard Classlficd 3 0832 9082 19 082 1256 5119 8104 {3 125) -30% W79
Funded by:

Natonal Govemment 10478 32292 33742 1 4920 7958 3039 -10% 13905
Transfers recognised - capital 10 478 hFy o H 13 792 i 4920 7958 (3 039) -38% 13 905
Botrowing ] 9497 - - - - 5 = =
Internally generated funds 856 6790 6790 145 259 346 L] -25% 6834

Total Gapital Funding 20 832 39082 40 582 256 51 8304 0125 3% 20 139




Table C6: Monthly Budget Statement - Financial Position
NC073 Emthanjeni - Table C6 Monthly Budget Statement - Financial Position - M02 August

2017118 Budget Year 2018/19
Description Ref| Audited Original | Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
[ASSETS
Current assels

Cash 1015 968 968 83 968

Call investment deposits 9688 10 075 10 075 12713 10075

Consumer deblors 62 890 22824 22 624 87 624 22824

Other deblors - 11277 11217 {17 408) 11277

Current portion of long-term receiv ables 5 - - - -

Inventory 452 65 556 65 556 478 65 556
Total current assets 74 049 110 700 110 700 83 4% 110 700
Nen current assets

Long-lerm receivables 1 - - - -

investments 25 29 29 28 29

Investment property 78 577 5004 5004 76 955 5004

lnvestments in Associale - - - - -

Property, plant and equipment 788 593 932114 932 114 782 544 932 114

Agricultural - - - - -

Biological assets - - - - -

Intangible assets 61 458 458 137 458

Other non-cument asses 7 83 83 9 83
Total non current assets 867 266 937 687 937 687 859 673 937 687
TOTAL ASSETS 941314 [ 1048386 | 1048 386 943 164 | 1048 386
LIABILITIES
Current ifabiiities

Bank overdraft 7255 9338 91338 {8 809) 9338

Borrowing 343 688 668 117 688

Consumer deposits 2 269 2289 2289 231 2289

Trade and other payables 55 308 16 352 16 352 64 574 16 352

Provisions 1511 2972 2972 91907 2972
Total current liabilities 69 777 3639 31639 151 130 31639
Non current liabitities

Borrowing 40 500 - - -

Provisions 8013 36 071 36 071 5595 36071
Total non current liabilities 48 913 36 071 36 0N 5 505 36 071
TOTAL LIABILITIES 118 690 67 709 67 709 156 725 67 709
NET ASSETS 2 822624 980 677 980 677 786 440 980 677
COMMUNITY WEALTHIEQUITY

Accumulated Surplus/{Deficit) 822 624 980 677 980 677 784 187 980 677

Reserves - - - 2253 -
TOTAL COMMUNITY WEALTH/EQUITY 2 822 624 980 677 980 677 786 440 980 677




Table C7: Monthly Budget Statement - Cash Flow

NCO73 Emthaneni - Table C7 Monthly Budget Statement - Cash Flow - M02 August

B8 Budget Year 2018119
Description P Audted | Origind { Adjusted | Monthly | YeaD | Yea . .| Full Year
Quicome | Budget | Budget aclual actual budget 1 vt T varece Forecast
CASH FLOW FROM OPERATING ACTIVITIES
Properly vales, penalies & coflecfon charges 28 ua|  uw 203 3643 4597 {95 A% 2799
Service charges W27 |l M 6 805 1433 18887 (356 4% 99902
Ofer revenue 9841 B 333 2651 3054 5568 254 45% 3954
Government - ogerafing sl L 4761 %0 747 T34 9883| 1% Hauo
Government- ¢apital 14617 nw|  um tggo 13950 10698 x| W% 14602
ierest nm 178 173 - - 164 {164  -100% 806
Payments
Suppliers and employees (AN (05542)) (85D (TS T (Ao e 2% {190 193]
Finance chames (338 (2055 (2055 {207) (& {42 {35 3% (5468)
Transfers and Granks - - S - - - - -
NET CASH FROMI{USED) OPERATING ACTMIT] 950 B Bm AT4B| 24683 12680 (11983 9% 180
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds on disposal of PPE | Y it %8 0 1] 45 %) 126% 130
Decrease (increase) other non-curren recerv able @ 48580 - - - - - -
Capitl assefs | om0l (3908 [ S L L . M) 7% (2739
NET CASH FROMAUSED) INVESTING AcTvn @ooun 076 ek 3wy QY 5 525)| 4y 4% {20 640)
CASH FLOWS FROM FINANCING ACTIVITIES
Bomowing long term/reinancing 9497 - - - - - S -
herease {decrease) in consumer deposis - 9% 9% 3 3 6 " 1% 9%
Repay ment of borrow g {3046) (573 (573 {43 {879} (%) By 8% (688
HETCASH FROMI[USED) FINANCING ACTMT 6431 (478) (m}| {430][ ) {0) %] 9% {590)
NETINCREASE/ (DECREASE) IN CASH HELD ore) 4902 (539) 29U R 6775 269
Cashicash equivalents &t begining: 75U 751 154 1362 73 1322
Cashicash equvalents af monhlyear end: 144 5654 995 B 1429 15952




Supporting Table SC9: Monthly Budget Statement — Actual & revised targets for

cash receipts & cash flows This supporting table gives a detailed breakdown of
information summarised in Table C7.

NCOTS Emthanjeni - Supportig Tabla SC9 Manthly Budget Statement - actuals and revised tangeds for cash receipts - HO2 August

Deion “ Budget Year 21019 | “F' "“;;‘“ “;ﬂ‘
iy August St | Ocober Nor Dec Javary Feb Nixth April Wy uoe  [Budget Year | Budgel Yo | Budget Year

R thausands Outeome ¢ Oiome | Octome | Outrme | Outome | Ockome | Budge | Budgel | Budge | Budgel | Gudgs | Budget | W09 | 9120092 | 220wt
Cash Rexeipts By Soeren
Property raes 18 b1t - - - - - - - - - AX| 7MW B HM
Service charges - ecredy reveme 1 k3] - - - - - - - - - L1113 IR I v
Service charges - wal fevemn 168 1688 - - - - - - - - - 0| NP BM| 4w
Service charges - sarabon revenue 15 1% - - - - - - - - - 12685]  1506] 15131 14 47
Service chares - ke (1] m - - - - - - - - - 645 1815 1545 653
Service charges - obet «q 1% - g - . . g S - 5 ) " il n
Reral of faciies and eqripment § ) - - - - - - - - - 2] o ™ T
Ferest emed - extema invesimants - - - - - - - - - - - L 6 50 %3
Fes 13 ] - - - - - - - - - 5% 654 6m 11§
Licences and permits & I - - - - - - - - - 185 1508 193 bR
Transr receipts - cperaing Har 1} - - - - - - - - - pik) L] LI et
Ghet revense bt} 1% - - - - - - - - - av| miw|  x&r|  0an
Cash Receigls by Sourca k31 % - - - - - - - - - W6 ;M| Mt B
Other Cash Fiows by Source -
Transir coceds - cpld 3000 1095 - - - - - - - - - £52 14602 134 1379
Proceets on disposal o PPE 0} ¥ - - - - - - - - - | 13 13 19
karezse nconsumer deposis - 1 - - - - - - - - - ] 9 L] n
Total Cash Receipts by Source 368 am - - . - - - - - -1 @M N8 R =W
Cash Payments by Type -
Employee relbd cosls §10 [L:] - - - - - - - - B &M AL 1o f1en
Remuneczion of coueiors Ll L] - - - - - - . - - 4066 494 5015 5%
kieresi pad - xr - - - - - - - - - 551 543 (3L Lael]
B4 purchases - Bectly 5 319 - - - - - - - - - &6 | =W 9w
% purchases - Weer & Sewer - 14 - - - - - - - - - 16 14 0E 45
Cher maesidls k] w0 - - - - - - - - - 1598 31l 184 kL]
Contacked senvies - kit - - - - - - - - - EL] 98l %5 g
Caneral expenses [ b4n - - - - - - - - - T sl Bs8| 3w
Cash Paymanss by Fypo | 1w - - - - - - s - .| wmo| wwml wm| mm
Other Cash FlowsPayments by 1)
Coptal asses ”W i 1% - - - - - - - - - 18315 78 BE 206
Repaymeatol domowing % i - - - - - - - - - {152 6 - -
Total Cash Payments by Typa il 17 - - - - - - - - - 1wy armg| | W
HET INCREASEADECREASE) IN
CASHHELD 1350 hir) - - - - - - - - - 1"m il 7 ]
Caheash equivaiens e monkvy 1352 il 1 5% % k.32 K3y} k3 6| B BB B B 13%2 15552 %
Caswcahmabmzhmmj oM B bW BmE|  WI| NI ®msp sm5| wie vl mm| osw|  ww|  wwm|  sm




PART 2 - SUPPORTING DOCUMENTATION Section 5
— Debtors' analysis

Supporting Table SC3
NCOT3 Emthanjeni - Supporting Table SC3 Manthly Budget Statement - aged debtors - 02 August
Daaanpfion Budgat Yexr NEG
" Tott ;:::;m Impairmal
Code| PRPAY | 3-RD8 | 61008 | 9110 Dan | 121100y | 151180 D 381 Oynt ¥ O 1t Tt omi | e Bad Debta Lte
A tvausandy fn Oeditors Counil iy
Debices Aga Anabpors By Income Soures
Trato ane Cthr R fom Exchangs T W v . 01 168 165 115 (1" - way|  wms HM
Tracke and Otter Recuiabies Irm Exchangs Trartackens « Elecicly =) S 519 H 1m ] [+ m = um (1] 1)
Rocoraties fom Nonaxetionge Trazsactons - Prepery Rates [ S s sl - . Wl wom = Bng| 2o 15154
[ rom Exchange 7 - Wasin Water Wanags 1500 S H2 [ 2] ] 5 un - BSi 5550 5
Recevabies om Eichange ¥ - Waste Marg 1600 S s m ) n . ] 5 - a5t 1% 1353
Recoivabies bom Exchangs Tzansactons - Ficperty Rert Detory 170 - S - . . . . -
Ftwest on Arreer bl Acsourts 1219 S S s - 5 . - . 5512
Rocoveable unatorsed, traguly, hadess and wastekd arpandhrs iy} - - - - - - - - . -
Oter 1000 - W 9t & 5 -3 L) £ 4 n
Totad By Incoma Source 20 . 0S| rus I3 338 (EEHEEL] - Bm| 4% . EFD
207110~ taala oaly AT | 06T | NG1 | SHES | ZWE | e Tl B HAN |
Debtory Age Analysis By Customer Group
[rgans of s i) - ] Y % k) 0 Hil - 1oz 1% 1
Commared pai - R ™ 15 n m 1% - 515 m 178
Fousaheids o - L] 5] I m | men . L1 T %5692
ot 2500 621 n Ee ) o] b 1M - (¥ ] 1% S48
Tatal By Customar Growp ) - [ LS [ 135 EIEL - G - [




Creditors' analysis

Supporting Table SC4
NC073 Emthanjeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - M02 August
Descrigion N Budge Year 2018118 Prior year
Code ¢ - 61- 9. . 159 1 181Days- | Overd Total | lotals for chatt
R thousands 00ays | 60Dys | NBays | 1200ays | 150Days | 180Days | 1Yew Year [same penod)
Creditors Age Analysis By Customer Type
Buk Electicity G100 19738 8268 B15 B84
Bulk Viakr 6200 338 kX ]
PAYE deductons 0300 =
VAT {ouiput less input) 0400 -
Pensions / Refremenl deductons 0500 -
Loan repayments (600 - - -
Trade Crediors 0700 1594 408 29 - 1415 3705 !
Audtor Generd 0500 - - 1863 1083 -
Other 900 5821 - 582 23
Total By Customer Type 1000 2510 676 110 - 2418 - - - 07 219
Investment portfolio analysis
NC073 Emthanjenl - Supporting Table SCS5 Monthly Budget Statement - investment portfolio - M02 August
Typaof | Expirydate [ Accrued |Yield fortihel Market Changa in Market
Invastments by maturity Parlod of ] investment of Interest for | monih 1 value at market | value at end
Name of institution & investment 1D Ret | Investment tnvestment | the month %) beginning value of the
of tha month
R thousands YrsiMonths month
Municlpality
Total Call and fx ed invesiment ¥rs Fixed Depos| 30:06/2019 63 55% 12 547 16 200 26 810
Municipality sub-total 63 12 547 16 200 28810
Entities
Entlties sub-total - - = -
TOTAL INVESTMENTS AND INTEREST 2 63 12547 16 200 28810




Allocation and grant receipts and expenditure: - Operating Revenue

Framework
NC073 Emthanjeni - Supporting Table 5C6 Monthly Budget Statement - transfers and grant raceipts - W02 August
2017118 Budgst Year 2018/19
Dascription Re di A Yi i
P Audited Original djusted Monthly earTD earTD YTD varlance|¥TD variance Full Year
OQuicome Budgst Budget actual actual budget Forscast
Ogerallng Transfers and Granis
National Government; 39 380 7210 20 626 165399 6187 10056 1622% 38822
Local Government Equitable Share 36 197 44 34 424 = 15773 5737 1003 1749% 36 197
Finance Management 1625 1700 1700 ij:} 376 izl 1625
EPWP Incentve 558 1086 1086 250 250 167 1000
Provincial Gavernment: 1841 851 881 S s 116 (1g))  -100.0% 2388
Healih subsidy - - - - - 1227
Housing 680 - - - - - - -
Sport and Recreaton 4 1161 881 881 - - 116 (11g)] -100.0% 1164
District Municipality: - - - - - - - -
Oiher grant providers: - - - - - - - -
Total Operating Transfers and Granf 5 L] 38091 39091 526 16399 6303 go0 | 197.4% #2210
Capital Transfers and Grants
National Government; 10 651 32292 32292 10 950 13950 51382 8568 159.2% 14 602
Municipal inrastucture Grant (MIG) 7283 12292 12202 10 950 10950 2049 8o01| 434.5% 11602
Regionat Bulk Infrastucture 73 14 000 14000 - S 2333 {2333 100.0% S
Inegrated National Elecirc ation Proc| 26M 6 000 6000 s 3000 1000 2000{ 000% 3000
Provincial Government: - - - - - - - -
| District Municipality: - - - - N - - -
| Qther grant providers: - - - - - - - =
Total Capital Transfers and Grants |5 10 651 292 122 10 950 13 950 5382 asea| 159.2% 14602
TOTAL RECEIPTS OF TRANSFERS | 5 50 872 70 383 70 383 11576 30 349 11685 Bagaf 158.2% 55812




Grant expenditure

NCO73 Emthanjeni - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M02 August

201718 Budget Year 2018119
Description 4 ited iginal | A Monthl ¥
p Audi QOrigina djusted onthly earTD YearD YTD variance| Y10 variancel Full Year
Outcome | Budget Budget actual actual budget Forecast
Qperating expenditure of Transfers and Grants
National Government: w0 wa0| w0 1452 24N 7687 suny no% W
Local Govemment Equitable Share 19| M U424 $071 2019 5197 ang| #48% 36197
Finance Management 1625 1700 1700 76 376 23 gy 8% 1625
EPWP incenlive 558 1086 1086 5 75 1667 {1500} -%5.5% 1000
Provincial Government: 1841 2108 2108 109 14 13 5| 4% 238
Heath subsidy = 127 1227 - s - = 12
Housing 680 - - - - - - -
Sport and Recreaion 1161 861 881 109 14 16 5| 20% 1161
District Municipality: - - - - - - - -
Other grant providers: - - - - - - - -
Tolal operating expenditure of Transfersand { ~ 4p221|  39318] 9318 1568 2611 7803 (sionf -66.5% 4210
Capital expenditure of Transfers and Grants
National Government: 10651 R®@| 1M Rl 4520 §.375 {tass -22.8% 13905
Muricipal fkaskuchure Grant (MIG) Ty um|  um 4 54 1763 {151y -856% 1095
Regional Bulk Inkastucture M| 00| 14000 W 2683 3945 {1263 -320% s
Wniegraled Nafonal Electikcason Programmel 264 500 6000 513 1983 667 1316 1974% 100
Provincial Govemment: - - - - - - - -
District Municipality: - - - - - - - -
Other grant providers: - - - - - - - -
Total capital expenditure of Transfersand Gr 10651 |  32202| 32292 11 490 §315 (1455 -28% 13905
TOTAL EXPENDITURE OF TRANSFERSAND G 50872(  Ti610] 71610 261 M| wm {6 w;f 45.9% 55415




Expenditure on councillor and board members allowances and

employee benefits
NC073 Emthanjeni - Supporting Table SC8 Monthly Budget Statemant - councillor and stalf benefits - M02 August

201118 Budget Year 2018/13
mmary of Employee and Councillor remuneratl ™ Audited Original | Adjusted | Wonthly YearTh YearTD Full Year
Quicomsn Audget Budget aciual actuat budget YT varlance| ¥TD vartance Forecast
Councillors {Political Oifice Bearers plus Other,
Basic Salanes and Wages m 3623 3623 294 588 604 {18} -3% 3l
Pension and UF Contibusons 198 - - - - - - -
Medical Aid Contribusons 18 - - - - - - -
Mowr Vehicks Allow ance o 1208 1208 R 184 0 {18) -9% 1150
Caliphone Aflow ance 365 414 414 5 d m 69 42 61% 388
her benekts and atowances = 52 52 S - 0 o -100% 51
Sub Tetat - Councillors 4323 5297 5297 an 832 ars 7 1% 5046
Senlor Managers of the Municipality
Basic Salaries and Wages 4019 41052 4052 7 543 675 {13y -20% 3833
Pengion and UF Conbulans 805 61 673 3 ] 12 5n 5% 672
Medical Aid Contribuions 161 s 115 7 L] 19 {%) -271% "5
Motr Vehicle Allow ance 546 ] n 49 93 128 {3 23% 755
Caliphone Allow ance 116 82 382 14 ) B4 {36} 56% 138
Other benelts and allow ances 3 62 62 3 7 10 4 % 268
Sub Total - Senlor Managers of Municipality 5891 6053 6053 376 b 1009 [258) 26% 5
Other Municipsl Stat!
Basic Salaries and Wages 4718 54 607 54 607 4 482 8763 940 (332) 4% 48 768
Pension and UFF Conribulions a2 9228 9228 FE)| 1463 154 {75) 5% at
Medical Aid Contnbutons 1889 1865 1865 21 Lrx] m 12 36% 1810
Quatiimg 1138 133 1334 253 572 22 350 157% 1477
Motor Vehicle Allow ance 1025 1150 1150 79 158 192 (34) -18% 1124
Celiphong Allow ance 127 m kik 3 x| 53 130) 57% 233
Housing Allow ances 536 1178 1178 53 105 19 oy -46% 687
Cer beneks and atow ances 2928 1141 1141 9 139 190 {52) -2M% 1119
Postretiement baneht obligatons K 57 51 - - 9 @ -100% 58
Sub Total - Other Municipal Sta 82610 0877 7087 5 880 1652 11882 (181) 1% 64057
Total Parent Municipality 71325 8z228 82228 & 707 13 245 13 696 2 3% 74 884
Beard Members of Entities
Pestresiement beneft obbgatons -
Sub Total - Board Mem bers of Entities - - - - & = = -
Senlor Managers ol Entities
Pestrebiement benett oblgatons =
Sub Total - Senler Managers of Entitles - - - - - - - -
Other Siaif of Entitles
Fasl-retramenl banefi obhgalions -
Sub Total - Gther Staif of Entities - - - - - - - -
Total Municipal Entities - - - - - - - -
TOTAL SALARY, ALLOWANCES & BENEFITS 73325 82228 82 228 5707 13 285 13 6% Wy au 74884
TOTAL MANAGERS AND STAFF 68 502 76930 76 930 6266 12403 12 822 (uspl 3% 69 838




Capital programme performance

NCO73 Emthanjeni - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - M02 August

201118 Budget Year 2018119
Month Audited | Original | Adjusted | Monthly | Year™ | Yeatn [ vip | ym |%sPendol
Quicoma Budget Budget actual actual budget | varlance variance (;::I;:l

R thousands %
Monthly expenditure performance trand

July 4692 Jas 3T 475 475 3257 2782) 85.4% 1%

Avgust 3635 6514 6514 1828 2303 9770 74681 76.4% 6%

Sepiember 164 3240 3240 - 130M -

Ccbober - 3240 3240 - 16 251 -

Nov ember 53 260 269 - 18 942 -

December - 1691 1691 - 20633 -

January 409 269 2691 - 2334 -

February 443 36 369 - 705 -

March 9 1691 161 - 28 706 -

April 5 363 e - 32397 -

May 6514 3240 3240 - 35637 -

June m 3445 3445 - 082 -
Total Capltal expenditure 20832 38082 39 682 21303

Supporting Table C13

Supporting Tables SC13 include the following:
SC13a: Capital expenditure on new assets by asset class
SC13b: Capital expenditure on renewal of existing assets by asset

class

These two tables total to Table C5.
SC13c: Expenditure on repairs and maintenance by asset class




Municipal manager’s quality certificate

I, [sak Visser the Municipal Manager of Emthanjeni Municipality hereby certify that the monthly
budget statement for the month of August 2018 has been prepared in accordance with the
Municipality Finance Management Act and Regulations made under the Act.

Print Name Isak Viss
Municipal manageref Emthanjeni (NC073)
Signature

Date 14/09f2018
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