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Glossary

Adjustments budget — Prescribed in section 28 of the MFMA. The formal means by
which a municipality DECEMBER revise its annual budget during the year.

Allocations — Money received from Provincial or National Government or other
municipalities.

Budget ~ The financial plan of the Municipality.

Budget related policy — Policy of a municipality affecting or affected by the budget,
examples include tariff policy, rates policy, credit control and debt collection policy.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any
capital expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement - A statement showing when actual cash will be received and
spent by the Municipality. Cash payments do not always coincide with budgeted
expenditure timings. For example, when an invoice is received by the Municipality it
is shown as expenditure in the month it is received, even though it DECEMBER not be
paid in the same period.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations
made by national to provincial and local government.

Equitable share — A general grant paid to municipalities. It is predominantly targeted
to help with free basic services.

Fruitless and wasteful expenditure — Expenditure that was made in vain and would
have been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification
system that facilitates like for like comparison between municipalities.

GRAP - Generally Recognised Accounting Practice. The new standard for municipal
accounting,

IDP — Integrated Development Plan. The main strategic planning document of the
Municipality.

MBRR - Local Government: Municipal Finance Management Act (56/2003):
Municipal budget and reporting regulations.

MFMA — Local Government: Municipal Finance Management Act (56/2003). The
principle piece of legislation relating to municipal financial management. Sometimes
referred to as the Act.
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* MIG - Municipal Infrastructure Grant.

¢ MTREF -~ Medium Term Revenue and Expenditure Framework. A medium term
financial plan, usually 3 years, based on a fixed first year and indicative further two
years budget allocations. Also includes details of the previous and current years’
financial position.

e Operating expenditure — Spending on the day to day expenses of the Municipality
such as salaries and wages.

s Rates — Local Government tax based on the assessed value of a property. To determine
the rates payable, the assessed rateable value is multiplied by the rate in the rand.

s SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan
comprising quarterly performance targets and monthly budget estimates.

»  Strategic objectives — The main priorities of the Municipality as set out in the IDP.
Budgeted spending must contribute towards the achievement of the strategic objectives.

e Unauthorised expenditure — Generally, is spending without, or in excess of, an
approved budget.

e Virement — A transfer of budget.

e Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council
through an Adjustments Budget.

e Vote - One of the main segments into which a budget. In Emthanjeni Municipality this
means at directorate level.
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PART 1 - IN-YEAR REPORT

Section 1 — Mayor’s Report

1.1 In-Year Report - Monthly Budget Statement

The monthly budget statement for July 2018 has been prepared to meet the
legislative requirements of the Municipal Budget and Reporting Regulations. it
will not be tabled at Council and therefore no Mayor’s report is required. The
contents of this statement will be incorporated into the MFMA Section 72 Mid-
Year Budget & Performance Assessment report that will be tabled at Council by
the end of February 2018.

1.1.1 Financial problems or risks facing the municipality

The Major area of concern is the under-performance in relation to the
implementation of the capital budget. Current year performance will be analysed
in depth prior to any adjustments budget taking place after the midyear review to
ensure capital resources are utilised correctly during the financial year.

1.1.2 Relevant information

The audit report is unqualified with matters of emphasis.

Y ear-to-date operating revenue realised is 131 % above the year-to-date budget
for July 2018.

The abnormally high revenue includes the annual property rates and other fixed
service charges billed to consumers for the 2018/2019 financial year, this
situation arose because certain customers being billed monthly. As well as
operating grants received that exceeds the monthly budget the reason for this
being that the there was no payment schedule available at the time of concluding
the budget.

Operating expenditure incurred amounts to -15% below the year-to-date
operating expenditure. 10.03% of the total capital budget has been spent at 31
July 2018, with.97.06% of that being.funded.from:capitaligrants.'

L ‘Fable C5 - Capital Expenditure (municipal vote, standard classification and funding
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Section 2 — Resolutions

IN-YEAR REPORTS 2015/2016

This is the resolution that will be presented to Council when the In-Year Report
is tabled:

RECOMMENDATION:

(a) That Council notes the monthly budget statement and supporting
documentation for july2018.

Section 3 — Executive Summary

3.1 Introduction

The audit report is unqualified with matters of emphasis.

Year-to-date operating revenue realised is 131 % above the year-to-date budget
for July 2018.

The abnormally high revenue includes the annual property rates and other fixed
service charges billed to consumers for the 2018/2019 financial year, this
situation arose because certain customers being billed monthly. As well as
operating grants received that exceeds the monthly budget the reason for this
being that the there was no payment schedule available at the time of concluding
the budget.

Operating expenditure incurred amounts to -15% below the year-to-date
operating expenditure. 10.03% of the total capital budget has been spent at 31
July 2018, with 97.06% of that being tunded from capital grants.

3.2 Consolidated performance

3.2.1 Against annual budget (original approved and latest
Adjustments)

Revenue by Source

Year-to-date revenue realised R25. 676 Million, above year-to-date budget
projections for July 20182,

Operating expenditure by type

Year-to-date expenditure is -15% or R2, 923 million. below the year-to-date
budget as at 31 July 2018.

Refer to Section 4 — Table C4 for further details on both revenue by source and
expenditure by type.
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2 Table C4 — Total revenue by source (excluding capital transfers and contributions)

3 Table C4 — Total expenditure by type
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Capital expenditure

Year-to-date expenditure on capital amounts to R3. 923 or 10.03% of the capital
budget of R40.582 million®, 97.06% of expenditure to date has been funded from
capital grants recognised®,

Refer to Section 4 — Table C5 for more detail.

Cash flows

The financial year commenced with cash & cash equivalents balance of R13. 262
million® .

Refer to section 4 — Supporting Table C9 and Section 7 for more detail on the
cash position.

3.3 Material variances

Description
Variance

R thousands
Revenue by source
Property rales 15698
Service charges - electricity revenue | (152)
Fines (300)
Licences and permits (130)
Expenditure by type
Debt impairment {601)
Oepreciation & asset impaimment (140}
Cther expenditure 293) .
Cther materials 451) ‘
Capital expenditure
Road transport (318)
Electricity 1136
Water {425)
Cash Flow

2
Service charges 316)
Cther revenue 391} ¢
Capital assets 841} ¢
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3.4 Remedial or corrective steps

Reasons for material deviations

Remedial or corrective stepsiremarks

The farmers property rates are charged yearly and thus the actual amount is
higher than the budgeted amount.

Due to high usuage of pre-paid elecliicity during months the estimated revenue
was expected 1o be more

Are Done at year end
Are Done at year end

Cther expenditure was estimated to be higher

UUnderspending on the repairs and maintainence Budget

Slow capital spending

Slow capital spending

Slow capital spending

Stow capital spending

Slow collection due to customers not paying accounts

Slow capital spending

4 Table C5 - Total capital expenditure

The current situation will correct itself during
the financial year

The current situation will be comrected in the
adjustment budget

The situation will be fixed at year end

The situation will be fixed al year end

The situation will be taken into account when
drawing up the adjustment budget of 2018-
19

The situation will be taken into account when
drawing up the adjustment budget of 2018-
19

The situation will be taken Into account when
drawing up the adjustment budget of 2018-
19

The situalion will be taken into account when
drawing up the adjustment budget of 2018-
19

The situation will be taken into account when
drawing up the adjustment budget of 2018-
19

The situation will be Laken into account when
drawing up the adjustment budget of 2018-
19

Continued Enfarcing of the credit collection
policy as weil as looking to adiusted the
estimated revenue collection

The situation will be taken into account when
drawing up the adjustment budget of 2018-
19

The situation will be taken into account when
drawing up the adjustment budget of 2018-
19

3 Table C5 - Capital Expenditure (municipal vote, standard classification and funding)

6 Table C7 — Cash flow (cash and cash equivalents = cashbook and current investment
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Section 4 — In-year budget statement tables

4.1 Monthly budget statements

4.1.1 Table C1: s71 Monthly Budget Statement Summary

NC073 Emthanjen| - Table C1 Monthly Budget Statement Summary - M01 July

2017118 Budget Year 20t8/19
Dascription Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Yoar
Qutcome Budget Budget actual actual budget | varlance | variance| Forecast
R thousands L3
Finangial Porformancs
Property raies 31033 27763 7763 18 138 18138 2441 15 698 643% 30 665
Service chames 118730 119678 119676 9424 9424 10 356 {831) %% 106 383
Inv estmen rev enve 1390 an 931 - - 82 @2 -100% 806
Transfers recogmsed - operational 40 221 40 761 40 761 16 997 16 997 Jgs2{ 13§ IB2% 41 210
Cthar own revenue 23 875 36126 36126 £95 695 joa| {2323 -TT% 38515
| Total Hevenua (excluding capial wansieis 215249 225 257 225257 45254 45254 19579 | 25676 3% 217580
and contributions)
Employ e costs 58 489 76 930 76930 6193 6193 6 860 {667} -10% 69 833
Remuneration of Councillors 4 835 527§ §275 a4 441 406 35 9%, 5046
Depreciaton & asset impaiment 59128 9056 9056 = = 140 {140) -100% 737
Finance charges 3365 2055 21055 216 215 185 n 17% 5468
Materials and bulk purchases 71152 74832 79 832 7824 T 024 7160 665 % 73894
Transters and granis 162 - - - - - - =
Other ex penditure 69 741 50696 50 696 2178 2178 5026| (2848} -57% 54 381
Total Expenditure 7173 223 843 223843 15 852 16 852 19775 {(2923) -15% 215 564
Surplusl[Deficit) (61924} 1414 1414 28 402 28 402 {197) 2!_5-99 ~14542% 16186
Transiers recognised - capital 10478 32292 32 282 3000 2000 449 (149 -H% 14 02
Contnbubons & Coninbuled assets - - = = = - - -
Surphusi(Defleit) after capital transfers & (51 846) 33706 33708 3t 402 31402 4153 | 27250 B56%) 16 218
contributions
Share of surplus/ (deficit) of assoc:ate - - - = = - - -
Surplusi (Deficlt) for the year (51 446) 33 706 33706 31 402 3402 4153 | 27250 656% 16 218
Capital axpenditure & funds sources
Capital expenditure 20832 39082 39 082 3923 3923 4152 229y -6%) 2073%
Capital ransiers recogmsed 10 478 32 292 32202 3808 3808 3979 {1715 4%, 13905
Public confributions & donations - - = - - - - -
Barrowing 9497 - - - - - - -
Internally generated funds B8SE 6790 6 790 115 115 173 58) =34% 5814
Total sources of capital funds 20832 3% 082 39082 3923 3923 4152 229)| &% 20739
Financial positian
Total current assets 74 049 MG 700 110 700 94 585 110 700
Total non currenl assets B67 266 937 687 937 687 B67 266 937 687
Total current kabikbes 69777 3161 638 126 3N It 839
Total non cument liabdites 48913 BN 36 071 81 36 071
c tty wealth/Equity B22 624 930 677 980 677 826 749 980 677
Cash flows
Mel cash from {used) operating 9520 38732 33753 19 914 19914 57591 (14 155) -246% 23630
Net cash from {used) investng {20 047) 10 746 {38 814) 72 72 (5853) (5925) 101% 20 613)
Nel cash from {used) énancing 6 451 (478} {478) {420) {391) (223) 168 -15% 590)
Cashfeash equivalents at the month/year end 3448 56 544 6985 - 32 857 7207 | (25650) -156% 15 952
Debtors & creditors analysis 0-30 Days | 31-60 Days | 6100 Days | 91-120 Days | 121-150 Dys | 151-180 Dys "’: 3:" Over 1¥r|  Total
Debtors Age Analysis
Tola! By Income Source - 25505 5773 3583 3450 3355 | 29498 - 71164
Creditors Age Analysis
Total Credilors 16 464 8924 5030 2ot 2977 - - - 3802




Table C2: Monthly Budget Statement — Financial Performance (standard

classification)
NC073 Emthanjent - Table C2 Monthly Budget Statement - Financial Performance {standard classification} - M01 July
2017118 Budget Year 2018/19
Description Ref| Audited Qriginal Adjusted | Monthly YearTD YearTD Yo YTD Full Year
Qutcome Budget Budget actual actual budget | variance | variance| Forecast
R thousands 1 %
Revenue - Standard
Governance and adminisiration 52438 50514 50 594 26981 26 981 4497 224B4| 500% 51180
Executive and council 4520 4245 4245 1620 1620 79 1241} 328% 4255
Budget and keasury office 47 855 46 204 46 204 25314 2504 413 202000 515% 46 801
{omorake services B1 65 65 449 48 5 43| B79% 84
Community and public safety 19 045 6857 6857 110 10 M 46¥)| -81% 11325
Community and social services 1976 1683 1683 60 60 129 69 -54% 1942
Sport and recreation 172 162 162 {0} U] " (35| -102% 123
Public satety 17107 4 989 4969 48 48 425 (376} -89% 799
Hausing 6H 44 44 k] 3 4 {1 -26% 4
Heah - - S - - - - 1227
Economlc and anvironmental services 7905 11850 13 850 k] k] 1126 (1123 -100% 3816
Planning and dev elopment 1593 13378 13 378 ] 0 1083 (1083)| -100% 1610
Road bransport 6112 472 472 3 42 [40)| -94% 2207
Environmental proecton - - - - - - - -
Trading services 145 421 186 327 186 327 20 840 20 B40 1774 J106] 8% 165 86D
Electricity 13287 94 497 94 497 8893 8893 7412 1480 20% 90 239
Waler 07 48 659 48 659 379% 3796 63597 (2563) -40% 384T
Was'e waler management 25041 26925 26 925 5072 5072 2463 260% ) 106% 1322
Waske management 14022 16 246 16 246 jom 3079 1800 1579 105% 12 828
QOiher 4 - - - - - - - -
Total Revenue - Standard 2 Friyii 257 549 257 549 47934 47934 22928 24006| 180% 232 182
Expenditure - Standard
Governance and administration 45 819 54 098 54098 2960 2960 4497F (1538) -M% 48 553
Execuve and councl 9161 16790 16 790 816 810 1247 437 -35% 14 054
Budgel and treasury office 29 761 22975 22975 1528 1528 1874 {346)| -18% 21982
Corporae semv kes 76897 14334 1434 622 622 1375 {753} -55% 12518
Community and public safety 6019 30611 30 611 1472 1472 2502 (1030} 4% 47
Communily and socsal services nmm 13074 13074 640 640 101 (a0 -% 1t 849
Eport and recreation 4225 5285 5 285 06 306 449 (143)] -32% 4654
Public sakety 8 240 9704 9704 360 360 B16 (457 -56% 10 367
Housing 14822 2139 23% 167 167 02 (35)] -17% 2400
Heaith i 153 153 - - 13 (13)] -100% 148
Economic and environmental services 315453 29 566 29 586 1415 1415 2708 @93y -3%% 28 440
Planning and dev elopment 15439 12 8% 12 8% 0 703 1147 444y -35% 12 162
Road ransport 20014 16 670 16 670 Tz 72 1161 (449” -39% 16 278
Envimonmental prylecton - - - - - - - -
Trading services 157 618 115 817 119 81T 10901 10901 10 411 490 5% 108 815
Electricity 90423 76 082 76082 B2 8238 651 1587 | 24% 71539
Wwaer 34937 15250 15250 | 879 879 1273 1393 - -31% 12 806
Wasle wakr managsment 18 541 15 605 15 505 Bi2 B12. 1 400 {588) . A% . 12 336
Waste management un? 12 880 12 880 972 972 1088 {116)| -11% 11435
Other 1265 690 699 164 104 58 46| 9% 738
Totzl Expenditure - Standard [ s mare| T 18852 16052 0775 | o) 5% 215984
Surplus/ (Deficit} for the year {51 446) 22 166 22 766 3002 31 082 4453 26930} 64%% 16 218




Table C2: Monthly Budget Statement — Financial Performance (standard
classification)

This table reflects the operating budget (Financial Performance} in the standard classifications
which are the Government Finance Statistics Functions and Sub-functions. These are used by
National Treasury to assist the compilation of national and international accounts for comparison
purposes, regardless of the unique organisational structures used by the different institutions.

The main functions are Governance and administration; Community and public safety; Economic
and environmental services: and Trading services.

[t is for this reason that Financial Performance is reported in standard classification, Table C2,
and by municipal vote, Table C3.




Table C3: Monthly Budget Statement — Financial Performance (revenue and
expenditure by municipal vote)
The operating expenditure budget is approved by Council on the municipal vote level.

NCO73 Emthanjeni - Tabte C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote} - MO1 July

Vote Deseriplion 0118 Budget Year 261819
el Audited | Original | Adjusted | Monthly | Yea™ | YeaTD | Y | YID | Full Year
Outcome | Budget | Budget | acteal actual | budgel |variance(variance| Forecast
R thousands %
Revenue by Vote 1
Vote 1 - EXECUTIVE AND COUNCL 450 445 4245 1620 1620 Wl 141 3T8% 4295
Vol 2- FNANCE AND ADMINISTRATION 9% M9 629 B¥]  HM 418] A U3 5158% | 46085
Yok 3 - PLANNING AND CEVELOPMENT 1593 13358) 13378 0 0 10839 {1083} -100.0% 1610
Yok 4 - HEALTH = = - - . - _ 177
Vioig § - COMMUNITY AND SOCIAL SERVICES 1976 1683 1683 80 60 9] (6% -536% 1042
Vole 6 - PUBLIC SAFETY 7107 499 4969 4 @ 45| (376} -88.7% 799
Viole 7 - SPORT AND RECREATION mn 162 162 i 1] " (15 -1023% 12
Viole 8- ROAD TRANSPORT 6312 an in i 3 2 (40 1% by
Vol 9- OTHER - - - - - - - -
Yol 10 - HOUSING SERVICES i3 L 4 3 3 4 i -280% 4
Vot 11 - WASTE MANAGEMENT 1402 BM6|  162% 30 301 1500 1579) 105.2% 12828
Yo 12- WASTE WATER MANAGEMENT Lo %95 %69 5012 50712 2463 2609) 106.0% | M
Vot 13 - ELECTRCTY BT Ty 9w 489 8893 7421 14800 20.0% 90239
Yok 14- WATER 330} 4B6R9| 48658 37% 37% 6359 (2563 40.3% B
Voie 15 - [NAME CF VOTE 19) - - - - - - - -
Tolal Revenua by Vot 2| usTr| BT ATHE|  479M|  4TSMp  23028) M006) 1003% 232182
Expenditure by Vote 1
Vioke 1- EXECUTNE AND COUNCL o6l 167901 1679 810 810 1247 {430 S5.0% 14054
Voke 2 - FINANCE AND ADVINISTRATION 6w wiwp Wi 2150 2150 3290 (1059 -33.8% R
Vioiz 3 - PLANNING AND DEVELOPMENT 1549 128%] 128% 03 0 P17 () -387% 12162
Voe 4- HEALTH U 153 153 - - 1B (13 -100.0% 14
Voie 5- COMMUNITY AND SOCIAL SERVICES ) B3 13 640 £40 10| (382 4% 11849
Vol 6 - PUBLIC SAFETY 540 9704 9704 30 360 M6} (457 -55.9% 10367
Voke 7 - SPORT AND RECREATION 425 5285 5285 6 k) My (13)] H.8% 4654
Yok § - ROAD TRANSPORT DO g6 16670 n? m 1161 (449)) 38T 15278
Voie 9- OTHER 1265 £30 630 14 L 8 [ 7% %
Yoie 10~ HOUSNG SERVICES 182 1% 23% 167 167 202 (35 17.4% 10
Vol 11- WASTE MANAGEMENT AT N0 12080 mn m 1088] (116 -10.7% 1435
Vioke 12 - WASTE WATER MANAGEMENT 18541 15605) 15608 82 §i2 1400]  (580)| 420% 129%
Ve 13- ELECTRECTY 0423  THOBZ| 7602 238 8238 G651 1567 23.9% 1159
Vol 14 - WATER WO BE0| 150 R i 1273] (399 -30.9% 12906
Vo 15 - NAME OF VOTE 15] - - - - - - - -
Total Expenditure by Yol 0 oz parez| 42| 1ees2|  i6ds2)  1977SQ (2923) 8% | 596
Surplusf (Deficit} for the year T (st4de) 2766 2TeE|  dMog2| MR 4153 26930 64BS% | 16218




Table C4: Monthly Budget Statement — Financial Performance (revenue and

expenditure)
NC073 Emthanjeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditura) - M09 July
| oime Budget Year 20819
Description Audited | Original | Adjusted | Monthly | YearTD YoarTD . Full Year
Qufcome | Budget Budget actual actual budget VIO vartance|YID varlance Forecast
Revenue By Source
Property rates 0752 27783 27763 18138 18138 2441 15698 | 643% 30 665
Property rakes - penatbes & collecton charges 2 - - 5 = = -
Service charges - elechicily revenue 76314 58 96 56 966 4712 472 4 865 (152 -3% 56 203
Service charges - water revenue 218 M6 3046 2716 f 2776 2697 421y  -16% 25 864
Service charges - sanitaion revenue 11622 18938 19938 1827 1527 1732 (204 -12% 15972
Service charges - refuse revenue 6225 1130 130 B76 876 1048 {17y -16% 8226
Service charges - oher 440 125 125 kx| 33 15 18 125% 118
Rental of fatitdes and equipment 833 769 769 60 0 69 (0 % 86
Interest earmed - ex leal invesiments 13% M a3 - = 82 @ -100% 808
Interest eamed - outstanding deblors 882 1259 1259 147 147 m 3 2% 954
Fines 16 970 it 370 13 13 kix} (300}  -96% 6943
Licences and pemis 144t 1970 1970 46 4 176 (130 -74% 2508
Transtrs recognised - operational 4022 A0 761 40761 16 997 16 997 3662 13915]  362% 420
Other revenve 3039 28120 2812 328 328 2312 {2 003}1 -86% 271%
Gains on disposal of PPE 714 268 268 10 0 17 B4] 0% 10
Total Revenua (excluding capital fransfers 15249 25207 25251 45254 H234 19579 256761  13% 217 580
and contributions)
Expenditure By Type
Employee relaled coss 608 483 76930 76930 6193 6193 6 860 €n| -10% 69838
Remuneration of councillors 4835 5215 5215 M4 ] 406 % % 5046
Debl impairment 35758 730 730 - - 601 60N -100% 8901
Depreciation & asset impainment 53128 9056 9056 - 140 {40)|  -100% 7337
Finance charges 3365 2055 2055 216 e 185 i 7% 5488
Bulk purchases 55027 60434 60 434 7516 7516 5401 2115 3%% 57123
Cther malerials 12225 19397 19397 308 308 1759 (1a51)|  -82% 67N
Coniraced services 8 358 9819 9818 12 n 1026 (9548  9%% 9846
Transkers and granis 62 - - - - - - -
Cher ex pendiure 25125 40147 40147 2106 2106 3399 (1299)) -38% 35631
Loss on dispasal of FPE 502 - - - - - -
Total Expenditure mim 223843 223843 16 852 16 852 19775 923 1% 21594
Surplusi(Deficit} {61 924)| 144 1414 28 402 28 402 {197) 2859 {0 1616
Transkrs recognised - capital 10478 2w 2192 3000 3000 4349 {1 349y ] 14602
Surplusi(Deficit) atter capital transfers & {51 446) 33706 16 3 402 31402 4153 16218
contributions
Tax aton o = - - s - - -
Surplus/(Deficit) after taxation {51 446) 706 33106 402 34 4153 16218
Surplusi{Deficit) attributabla to {51 446) 13706 33706 402 3t 402 4153 16218
municipality
Share of surplus/ {deficit) of associale - - - - - - -
Surplusi {Deficit} for the year {51 446) 3706 33706 402 402 4153 16218




Table C5: Monthly Budget Statement - Capital Expenditure (municipal vote, standard
classification and funding)
NCOD73 Emthanjeni - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, standard classification and funding) - M01 July

| | 21718 Budget Year 201819
Vole Description Ref Adjusted | Month YearTD Full Year
p :I.::::B t:::!:‘:tl Btlldgei aclua:y Ya:‘:: budget YID varlance| YT0 varlancel Forecast
Multl-Year expenditure appropriation 2
Vote 15 - [NAME OF VOTE 15] - - - - - - - -
Total Capital Multi-year expenditure 4.7 - - - - - - - -
Single Year expenditure appropriaticn 2
Vole 1- EXECUTIVE AND COUNCIL K] 1925 1925 50 9% 135 (46) W% 137
Vole 2 - FINANCE AND ADMINISTRATION 123 1260 1260 25 2% 1 41 263% 1735
Vo 3 - PLANNING AND DEVELOPMENT 7 - - - - - - -
Yok 5- COMMUNITY AND SOCIAL SERVICES 409 120 120 - - - - 2%
Vote 6- PUBLIC SAFETY 531 57 51 - - - - 63
Vole 7 - SPORT AND RECREATION 2 &5 6% - - - - 5
Vol 8- ROAD TRANSPORT 9433 15153 15153 - - 318 ey -100% 4200
Voke 10 - HOUSING SERVICES 5213 - - - - - - -
Voie 11 - WASTE MANAGEMENT 2 2 2 - - - - 29
Vole 12 - WASTE WATER MANAGEMENT 164 - - - - - - a1
Voe 13- ELECTRICITY 3635 6400 6400 1470 1470 ki) 1136 1% 5400
Vo 14 - WATER 1284 14 080 14 080 2339 2339 2764 {4258))  -15% 782
Total Capital single-year expenditure 4 20832 os2 39082 393 e 4182 {229) 4% 207%
Total Capital Expenditure 20832 082 g 082 19 3923 4152 (229) 4% 2078
CapHal Expendlture - Standard Classification
Governance and adminisiration 153 3185 3185 115 115 136 &) -16% 1813

Execufve and council ki) 1925 1925 %0 % 135 (468)) -M% 137

Budget and Freasury cfice | 930 930 25 25 1 4| 25%% 1385

Corporake services i 5 330 330 - - - - 350
Community and public safely 6155 142 M2 - - - - 41

Communily and social services i 409 120 120 - - - - 2%

Sport and recreaticn 2 65 5 - - - - 5

Public sakty l 531 5 5 - - - - 63

Housing ' 5213 - - - - - - -
Economic and environmantal services ‘ 9440 15153 1515 - - 918 gy -100% 4200

Flanning and development 7 - - - - - - -

Road ¥ansport | 9433 15153 15153 - - 918 8|  -100% 4200

“Trading services ! 5084 20502 20 502 3808 3808 3087 ] 2% 14 2324-

Electricity 1 3635 6400 6 400 1470 1470 333 1136 % 5400

Water I 1284 14 080 14080 231 233 2764 %y -15% 7622

Wasle water management 164 - - - - - - %1

Wasie management 2 22 2 - - - - A
Other - - - - - - - -

Total Capital Expenditure - Standard Classificg 3 20032 o Jooa2 1923 3823 41582 ()| 6% 073
Funded by:

Nafonal Goverament 10 478 R 2202 3808 3608 3919 (A% 13905
Transfers recogaised - caplial 10472 2292 MW Jaos 3808 3979 {11) 4% 13905
Borrowing 6 9497 - - - - - - -
Internally generated funds 856 6790 6790 15 115 173 (58) -M% 6584

Total Capital Funding 20 832 33082 39 082 lan 3923 4152 1229][ 6% 079




Table C6: Monthly Budget Statement - Financial Position
NC073 Emthanjeni - Table C6 Monthly Budget Statement - Financial Position - M01 July

2017118 Budget Year 2018/19
Description Rell  Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
ASSETS
Current assets

Cash 1015 968 968 88 968

Call investment deposits 9 688 10075 10 075 15 527 10 075

Consumer debtors 62 890 22824 22824 81000 22 824

Cther debtors - 1277 1277 (2 592) 1277

Current portion of long-lerm receiv ables 5 - - - -

Inventory 452 65 556 65 556 561 65 556
Total current assets 74 049 110 700 110 700 94 585 110 700
Non current assets

Lang-lerm receiv ables i - - - -

Investments 25 29 29 25 29

Invesiment property 78 577 5004 5004 78 577 5004

Property, plant and equipment 788 593 932 114 932 114 788 593 932 114

intangible assets 61 458 458 61 458

Other non-current assets 7 83 83 9 83
Total non current assets 867 266 937 687 937 687 867 266 937 687
TOTAL ASSETS 941 314 1 048 386 1 048 386 961 851 1048 386
LIABILITIES
Current liabilities

Bank overdrafi 7255 92338 9338 (1747) 5338

Borrowing 3433 688 688 589 688

Consumer deposils 2 269 2 289 2289 2297 2289

Trade and other pay ables 55 309 16 352 16 352 73014 16 352

Provisions 1511 2972 2972 52 218 2972
Total current liabilities 69777 31639 31639 126 371 31639
Non current liabilities

Bortrowing 40900 - - -

Pravisions 8013 36 071 36 071 8731 36 071
Total non current liabilities 48913 3601 36 071 a7 30N
TOTAL LIABILITIES 118 690 67 709 67 709 135 102 67 709
NET ASSETS 2 822 624 980 677 980 677 826 749 980 677
COMMUNITY WEALTHIEQUITY

Accumulated Surplus/(Deficit) 822 624 980 677 980 677 824 496 980 677

Reserves - - - 2253 -
TOTAL COMMUNITY WEALTHIEQUITY | 2 822 624 980 677 980 677 826 749 880 677




Table C7: Monthly Budget Statement - Cash Flow

NC073 Emthanjeni - Table C7 Monthly Budget Statement - Cash Flow - MO1 July
b Budget Year 201819
Description Rel Audited | Original | Adjusted | Monthly | Yea | YewTD ) .| Full Year
Outcome | Budget | Budget | achual actual | budget s s Forecast
CASH FLOW FROS OPERATING ACTIVITIES
Receipts
Property rates, penaltes & collecfion charges 28 AW HW 1663 1603 229 {695 3% a9
Service charges 02703 33| 133 15% 15% 9842 Qe U B
Chher revent 941 nm kRl k) Bt} 278 {2391 -66% 3494
Govemment - ogeraing Ayl A 40781 1697|165 3682 13315 362% 420
Government - capitd uer)  u®| @ 300 3000 519 g % 14602
Igrest m 173 172 - - f2 g -0 506
Payments
Suppliers and employees (7442} (05540 (@05l (64 (604 (10004 (AN 4% {19113
Finance charges (s 2ossy {05 - - (165) (18] 10% {5 468
NET CASH FROMIUSED) GPERATING ACTIVITIES 850  B7S3|  w7SE[ 19914 199 57801 (1S5 246% B
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on dspasd of PPE Y il il 10 1 1 Ml % 130
Decrease (increase) other non-cument receiy ables O 49560 - - - - - -
Payments
Capid asses (san) (s (90 () [29]L (SHT0 (8N 100% (20739)
HET CASH FROMI{USED) INVESTING ACTIVITIES (oo  1OT4Er  (dBBNY n n Bosh (5o 1M1% (20 610)
CASH FLOWS FROM FINARCING ACTIMTIES
Bomowing kong emn/refinancing 9497 - - - - - - -
Increase {decrease) in consumer deposits - 9 % 17 E] i {16 -23% 9%
Repayment of borrowing (3 0d5) (573 78] (446 {446 (294) 15 5% {6eg)
NET CASH FROMHUSED) FINANCING ACTIVITIES § 451 (478 {7 (429)] {39 {223 18 1% (590
NET INCREASE/ (DECREASE) [N CASH HELD aomy) 480 (@0 17y 1955 (3 2691
Cashicash equivaents a beginring; 754 754 754 13262 154 13262
Cashicash equivalents &t monbyyear end. J48 5 544 6965 e m 15,452




Supporting Table SC9: Monthly Budget Statement — Actual & revised targets for
cash receipts & cash flows This supporting table gives a detailed breakdown of

information summarised in Table C7.
HCOT3 Enthanjeni - Supparting Table SC3 Monthly Budget Statement - actuals and revised targets for cash receipts - K01 July

—_— J Budga Yer 1318 S
etrigton aftammek |
ity August | Sept | October | Nov Dec Htexry Feb Harch Aptil oy dine | Budget Yeu | Budget Yeur{ Budget Year
R thopsands 1| Ovicome | Outeome | Octeome ! Ouiceme | Ootome | Ouwome | Budgel | Budge | Badg | Oudget | Dodger | Budget | B | NAWH | QAW
Cash Receinhs By Soutce
fropery S 1603 - - - - - - - - - - BY| Nl Bm| W
Servite cheres - et indy fvem 165 - - - - - - - - - - LAY ] g1 L1 ()]
Service clames - waky rey e 168 - - - - - - - - - - nm Dk 1] [iF -]
Service charges - saion revenue 1184 - - - - . . - - . - 1350 1505 M| 1
Service chanes - rese ] = - - - - - - - - - 116 1815 156 4§50
Service chares - o u - - - - - - - - - - 1] 1 m 1
Rertd ol bcfes and equipment § - - - - - - - - - - Bt [ ™ i
keresteamed - exemd iwesmests - - - - - - - - - - - 6 1] ] )
Fires 1 - - - . . - - - - - 37} 650 141 107
Licerces and pesmts % - - - - - - - - - - 19 193 164 1%
Tronsier receiss - aperakg 9 - - - - - - - - - - un Hm um i@t
Cer reveme m - - - - - - . - - - B s B% a5
Cash Receipts by Souree 1l - - - - - - - - - - mu dm| ng| MM
Other Cash Flows by Source -
Trasler receets - ¢ 300 - - - - - - - - - - 14 JLY:) LI 1174
Proceeds on dspesdf of PPE [} - - - - - - - - - - B 1 13 1@
Iceeitst i consumer depises . - . - - - - - - - - L] Y L] )
fotal Cash Peceipts by Source Hiie - - - - - - - - - - e NYEW|  ETH| Ml
Cash Paymenta by T -
Employ ee reaed sk 1% - - . - - - - - - - 5% et 1 TTork
Femyneraion of councilors “ - - - - “ - - - . - 450 134 5015 56
rensipad - - - - - - - - - - - 54 L] (AL ml
Befk purchaces - Elechedy b - - - - - - - - - - OE5L QW[ S 9
Bk puchuses - Waker d Seney . - - . - - - - - - - 14 1L % 4%
Chermaerds il - - - - - - - - - - (3] 1 1884 o
Corfackd savices - - - - - - - - - - - 35 8% biET] [IX4
Generd expenses 1% - - - - - - - - - - nes Moss| W5 3w
Cash Payments by Trpe 96 - - - - - - - -i - - M) S| mar| e
Other Cash Flawy/Payments by Type
Cpd assels 2] - - - - - - - - | - - am 0w ik 20%
Repaymedt o berawing " - - - - - - - - . s H] o - -
otk Cash Paymests by Type 0m . . . . 5 5 . S S| mee| mow| men] mel
NET INCREASE DECREASE IN CASH
1] L] . . - - - - - . . - 16 85 18 L1 %
CeMamevdesatenashertegn 13| pmp|  Ber|  wan|  wen)  na| wem| wel uw| el wee| nm| um| sw|  wm
Casbieash eqivders & e mordvyea end nu ne|  wer| | N | new| Ny N ner| nw| uwe| s uW|  5m




PART 2 - SUPPORTING DOCUMENTATION Section 5
— Debtors' analysis

Supporting Table SC3
HCA? Endhanjeni- Supporting Table SC Monhly Budget Statement - aged deblors - M1 Juy
Deseripion | _ Budgel Year 21819
I [Tctzi 1I"m ” impaiiment -
i | Dabts Wiitizn
(-2 Days | M Days 51-!00qs|!1-1200mhl1-19wys B0y D | Qrerdtr |Ttd o ¥  (BadDeblsito
| Code i ! (ft againgt
[ | i da Coundil Pelicy
Rthausands : | | Detlrs \
Debtars Age Analyss By fcome Seurce i ' | |
Trafe 2 3per Reesvadles fom Exchonge Srmacions - Wl |10 S ] IB&I‘ 1m0 13 W -1 ) am N3l
Trage sad Obes Reeled s fom Exchange Trsachons -Eleciety | 100 - I&'IJ' 1 i T | T - g s | i)
Reteivables fom Noreexcherge Trgsictons - Prnary Ris ] -| B9 ETJ| ®@ oW @ 0w -0 B N 1524
Redistmbdopioaies e barbemmet (60| - 10| @ o @ @ om| - || s )
| Recvles s s W Mgt ml - & ®mow om owm owml - un Im 1)
Recavables fom Excharge Transavkons - Propery Revial D (131 - - - - - - - - - - -
| Fiereston Arear Debier Aocerss il - - - - - - - - - - L]
| Ruvedewatosel el s s waskbiopentte | 8| -] - S I B B - . -1 - -
| B | 0 - i 1% it i 8 L] - i m {10
Tt By e Sruce | -] sw| sm| m| @] 1% a&| | | 3w -| ad
(M-t oy R R EEREE R LD L ST
Debors Age Andlysis By Cusioner Growp [ i
st ml - wf m o ® m ol | ) m 1
| e ml - m @ ow W@ m -] | o )
Husshol's “n L T | L N L & 7 o1 R B
| (ta 0 - 5 3l o W B M o ] Yl
Vol By Cuslomen Gioup b B0 IS B | L 11 - £ BN I ] - - B




Creditors' analysis
Supporting Table SC4

NCO73 Emthanjeni - Supporting Table SC4 Monthly Budget Statement - aged creditors - MO1 July

L Budget Year 2010119 Prior year
Description Nt
Code 0. . 61 9. 1. 151 | 181Days- | Overd Total | fotals for chart
R thousands 0Days | 60Days | S0Days | 120Days | 150Days | 180Days | 1 Yea Year {same pesiod)
Creditors Age Analysis By Customer Type
Buk Elecncity 0100 993 8268 4667 a8
Bulk Waee 0200 a9 8
PAYE deducions 0300 -
VAT {outputless inpug) 0400 -
Pensions | Refrement deducions 0500 -
Loan repayments. 6600 - - -
Trade Credéiors {100 609 6% L ar 1698 54 1
Audior Generd 0800 - - 17 120 -
Otes 0900 582 - 1) 237
Total By Customer Type 1000 16464 Bo 503 w7 9 - - 33602 23
Investment portfolio analysis
NC073 Emthanjeni - Supporting Table SC5 Monthly Budget Statement - investment portfolia - M01 July
Typaof | Explry date | Accrued |Yield forthe] Market Change in Market
Investim ents by maturity Period of | Invesiment | of interest for | month 1 valug at market  |value at end
Nama of institution & investment ID Ref | Investment investment | the month (%) beginning |  value of the
of the monih
R thousands YreiMonthe | month
Municipality
Total Call and fixed invesmment Yrs Flxed Depos| 30/06/2019 63 5.5% 12 547 16 200 28810
Municipality sub-total 63 12547 16 200 28810
Entities
Entilies sub-iotal = t u 0
TOTAL INVESTMENTS AND INTEREST 2 63 12 547 16 200 28810




Allocation and grant receipts and expenditure: - Operating Revenue

Framework
NCO73 Emthanjeni - Supporting Table SC6 Monthty Budget Statement - transfers and grant receipts - M1 July
W8 Budget Year 201819
Description Rel Audited | Original | Adjusted | Monthly | YewTd | YeaTD [YTD T F— Full Year
Ouvicome | Budget | Budgel | actual actual budget | Forecast
|RECEPTS: 13 ' '. ,
QOperating Transfess and Grants | | Ii i .
National Govermment. wae| aae|  wao|  weer|  a5m3| 30| 61| B4 W82
Local Govemment Equizble Share wor| M| wam|  wwr|  um 15| 12e9| 400 3197
Finance Management L] 1700 1700 . - 12 1625
Mumicipal Sysems Mmprovement = - | - S
EPWP kerive 58 108 1086 - - Edl 1000
Provincial Government: 1841 1] i81 - - 58| {58} A% 238
Healh subsidy - - - " 2 = 121
Housing i - - - - - - -
Spor an Recrezion 4 1158 T 81 = - E G| -1000% 1161
District Municipality: - - - - - - - -
Other grant providess: - - - - - - - -
Total Opesating Translers and Grants 5| wa|  wmoe|  mew|  wew| 5w s | WA “am
Capital Transfers and Grants i , ' |
National Government: 10.65¢ nm M | 1000 3000 3587 (557) [ A5.T% 14602
Muncipal ntastucture Grant (MIG) | um| s : - (00| (oo -1000% 1602
Regional Bulk Rfastucture T M| 400 - - ) paw| 100k -
inegraed Naional Ectikcaton Progranme | ewo{ eom| 3m| 3w m| aeer| W00 3000
Provincial Government: - - - - - - - -
|-
| Diskict Municipality: - - - =l - : - r - -
| ’ L °
‘ Qther grant providers: ; - - - - - - - -
i - |
[roui Capital Transfers and Grants s eS| wm| nm 3000 1000 3557 gy 5% 14602
TOTALRECEIPTS OF TRAMSFERS & GRANTS [5)  soe2|  mose3| mms| wswr| wm| 65| nos| 16 812




Grant expenditure

NCO73 Emthanjeni - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - MO1 July

171 Budgat Year 2018/19
I ] o | vt | it | et | | v om0
Operating expenditure of Transters and Grants)

National Government: wwo|  wae| a0 1019 1019 T8t w B nw
Local Govemment Equitzble Share B wad| ua 448 8 5% n( T6.8% %197
Finance Management 1625 1700 1700 s - W {4y -1000% 165
Municipal Systems improvement - - - - - - -
EPWP tnceniive 558 1086 1086 10 ] A (| -198% 1000

Provincial Government: 184 2108 2108 R R £ ) 45 ry) ]
Heath subsidy - 1207 1 - - - - 1
Housing £80 - = = - - = -
Spot and Recreaion 1161 881 81 L] 2 5 ()| H453% 1161

District Municipality: s - - - - - s -

Cther grant providers: - - - - - - - -

Total operaing expenditure of Transfersand Gra) g1 9318|3038 1050 1050 819 B B 420
Capital expenditure of Transfers and Grants

National Government: 10651 N9 ¥ ) 3808 1808 KR 621 [ 19.5% 13905
Municipal nkastuche Grant (MIG) | o nm|  nm = = 882 ey -1000% 1095
Regional Bulk nfastruckre [y LT ] 239 2% 1912 6| 186% -
Inegraied Natonal Electifcaton Programme 264 6000 § 000 1470 1470 m 1135 H08% 3000

Provincial Government: - - - - - - - -

District Municipality: s - - - - - - -

Other grant providers: - - - - - - - -

Total capital expenditure of Transfers and Grants] 10651 n®|  nm 3508 3808 mr g 195 13905
TOTAL EXPENDITURE OF TRANSFERSAND GRA 50872  7ie10[ 71610 4858 4458 4007 2 A 55115




Expenditure on councillor and board members allowances and

employee benefits
NCO73 Emthanjeni - Supporting Table SC8 Monthly Budget Statement - councillor and staéf benefits - M09 July

L 01718 Budget Year 201819

Summary of Employes and Councillor remunezation Audl Honthl n Full Year

N ™ 1 Outn:da c;:?ll::tl | A:i::": a:lu‘:ly | Y:c::l) ::::: :YTD vl 10 varidacy Forecast

Councillors {Political Office Bearers plus Other) |
Easic Salanies and Wages im 380 1623 4 M 120 2 % 1451
Pension and UF Coninbuiions 198 - - - - - = | -
Medical Ard Conirbubons F t8 - - - - - - -
Mobr Vehicle Allowance )l 1208 1208 LH 92 % 66| 257% 1150
Celiphone Alawanca 35 44| 414 56 56 59 o % 15
O benells and llowances - 5| 52 - = d 0 | 5

Sub Tota! - Councillars 480 5291 sar | Ll 404 kL 9% 5048

Senior Managers of the Municipality 3 !
Fasic Salanes and Wages 19 4052 4082 an m KLY (66  -H% 380
Fension and UF Conlbutions 805 673 673 H ki 56 (=) 4% 672
Medical A Contibufons 161 15 115 7 7 10 (3)! 2% 115
Mobor Vetucle Alewance 546 m | 70 4 L] 64 (18 -23% 55
Cellphona Mowance 116 82 32 14 " R (tg)| -56% 138
(iher benelts and alow ances A 62 62 3 3 | 5 @& % 268

Sub Total - Senlor Managers of Municipality S 60853 605 i3 3% 504 (129)f -26% 5TM

Other Municipal Staff
Basic Sakkes and Wages “uns 54 607 54 607 4207 428 4466 | {179 A% 48 768
Persion and UF Contibuions jar 8228 LRl ™ ™ 865 I (133 -15% LRral
Madical fid Confrbutions 1889 1865 1 BE5 m il 158 5 W% 1819
Overime 3139 131 134 g ki m 08 181% 1477
Hobor Vehicle Alowance 1025 £ 150 ‘ 1150 7 i 86 ant 8% 124
Celiphone Alowanca 127 H| n ] " i 15 5% m
Housing Abowances 536 1178 1178 53 | 530 ) {46) 46% 687

i {her benefls and allowances 2928 1141 1141 691 8| 9 20 2% 1179

! Postretirement benekt obBgatiens H ki H i - ! - 43 A3 8

Sub Total - Other Municipal Staff | 62 610 w08 0877 5762 5782 5953 | (1) 3% 54057

{Total Parent BMunicipality | nis nm s2228 6578 6518 5363 | (zu;l 4% T4e8d

|Unpdd salary, allowances & benefits In arrears:

Board Members of Entities |
Bask Salaies and Viages | : |

Sub Total - Board Members of Entities ? - - - - - - = | - |

Senior Hanagers of Entifies i ] i 1
Basic Salaries and Wages E !

Sub Total - Senior Managers of Entities - - - - | | - = s

{Other Staf o Entites f
Basic Sakares and Wages ! -

Sub Total - Other Staff of Entities - - - - - - - -

Total Municipal Enlities - - - - - =1 - -

|
TOTAL SALARY, ALLOWANCES & BENEFITS 35 sl nm 6578 £ 6463 | (e 4884
TOTAL MAHAGERS AND STAFF 68 502 76920 16930 6137 | 11k 6457 |320)! 5% 69038




Capital programme performance

NC073 Emihanjeni - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - M01 July

2017118 Budget Year 201819
Manth Audited | Original | Adjusted | Monthly | Year | Yeard | v | v |%Pendof
Quicome Budget Budget actual actual budget | vaziance | variance g’:lz':::

R thousands %
Monthly expenditure periormance trend

July 4692 3257 3257 475 475 3287 2782 | 85.4% 1%

August 3635 G514 6514 - 9770 -

Sepember 164 240 3240 - 13011 -

Qclober - 3240 1290 - 16 251 -

November 531 2691 2691 - 18 942 -

December - 1691 1691 - 20633 -

January 409 269 269 - 2134 -

February 441 36 kY:i1] - 7015 -

March 94 1691 1691 - X706 -

Apnil 25 kL1 I - 32 397 -

May 6514 3240 3240 - 35637 -

June ek 3445 1445 - 39082 -
Tatal Capital expenditure 0812 39 082 39 082 475

Supporting Table C13

Supporting Tables SC13 include the following:
SC13a: Capital expenditure on new assets by asset class
SCI13b: Capital expenditure on renewal of existing assets by asset

class

These two tables total to Table C5.
SC13c: Expenditure on repairs and maintenance by asset class




Municipal manager’s quality certificate

I, Isak Visser the Municipal Manager of Emthanjeni Municipality hereby certify that the monthly
budget statement for the month of July 2018 has been prepared in accordance with the Municipality
Finance Management Act and Regulations made under the Act.

Print Name Isak Visser

Municipal mana “Emthanjeni (NC073)
Signature

Date 15/08/2018




