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Executive Mayor’s
Budget Speech



May it be noted that the mayor did not deliver a Budget Speech as it was
an Adjustment Budget.

Please see attached council resolutions as it relates to the adjustment
budget.



The Budget: Executive
Summary



Executive Summary

The MFMA compels municipaiities to undergo a mid — year budget and performance
assessment each year and be tabled to council by 25 January. After which the municipality
became aware of the necessity present to revise the approved budget.

Section 28 of the MFMA states that "A municipality may revise an approved budget
through an adjustments budget”.

Section 72 of the MFMA identified that certain budgetary items that needs to be re-assessed.
These issues should be addressed. The preparation of the Adjustment Budget is mainly to
address the challenges and the main weaknesses that were experienced during the past six
months of the financial year. As a result of this, an Adjustment Budget is being presented to
Council to mainly address the weaknesses and budget performance, of the municipality. The
mid-year budget and performance assessment review relates mainly to the following matters.

The assessment report was tabled and approved by Council.

Several keys issues were identified, which led to the preparation of the Adjustments
Budget for 2016/2017:

The Negative Cash Flow position of the Council due as a result of non-payment of services

by the majority of consumers of Emthanjeni Municipality impacted heavily on the activities

and operations of the Council. This main contributed to the
+ Decrease in Electricity, Refuse and Sewerage Revenue

Decrease in Prepaid Electricity revenue

Reduction in budgeted figures of Fines (Speed and Law enforcement)

Stopping of Third Transfer of the MIG Allocation for the 2016/2017 financial year.

R1 000 000 Sponsorship received from Solar Capital for the upgrade of the Merino

Sports Facilities in Ward 1.

Decrease in Employee Related Costs and Contracted Services

Decrease in Licenses and Permits and General Expenses

* Assessment of the Section 72 report and re-prioritise activities to be on line with the
Midyear Assessment Report that will Increase and decrease of certain Expenditure
for Development of IDP, SDBIP and Linkage of the Strategic Plans to Capital and
Operational Budgets

The MFMA Cost Containment Measures Circular was also taken into consideration when
preparing and finalizing the Adjustment Budget. The Council, Management and all
stakehalders of the Emthanjeni municipality will actively engage in managing and adhering
to:
(i) Manage, supervise proper expenditure management
(i) Strictly monitor and management Overtime expenditure within various directorates.
Alternative methods of rewarding should be investigated by al! Directors and
Managers of Emthanjeni Municipality.
(i) Prioritise Travel and Subsistence claims and ensure value is being added when the
municipality is being re-presented by Councillors, Directors or officials
(iv) Ensure that Telephone Costs and other general expenses are contained strictly
(v) Ensure that Capital Grants are spent timeously for their purposes and no funds should
be returned to National Treasury.



Financial Implications:

The Section 72 report identified the areas that needed to be addressed in the Adjustments
Budget of 2016/2017. Structurally, the budget has not changed. Several vote amounts
have been transferred between line items and different GFS departments.

The main changes in the Adjustments Budget compared to the original Budget are as
follows:

The total of the Capital and Operating Adjustments Revenue Budget 2016/2017 decreases
from R240 039 454 to R230 203 454,

1. Electricity Revenue decrease from R57,925 million to R56,217 million.

2. Refuse Revenue decrease from R10.27 million to R10.057 million.

3. Sewerage Revenue decrease from R17, 968 million to R17, 348 million.

4. Total Municipal Service Charges decrease from R108,1 million to R103,1 million.

5. Total Fines (speed fines and law enforcement) revenue decrease substantially from
R6, 9443 million to R2, 881 million resulting for the non-realisation of cash (actual
receipts) or collection of fines revenue.

6. Grants and Subsidies are also affected by changes in the Adjustment Budget:

(i)  Operating Subsidy will decrease with R1, 227 million as the Department of
Health will not transfer the Primary Health Subsidy during the 2016/2017
financial year.

(i) Capital Grants and Subsidies will decrease from R11, 602 millionto  R9,
202 million as a result of the MIG that will be stopped during the 2016/2017
financial year. This is a direct result in the slow spending of MIG allocations
and also non-authorised MIG approved projects.

(ii) Public Contributions will increase by R1000000 as a result in the
sponsorship received from SOLAR CAPITAL.

7. Other Revenue decreases from R27, 195 million to R26, 595 as a result of the
decrease in the budgeted revenue/sales of Prepaid Electricity.

8. The total Employee Related Costs will also decrease from R69, 838 million to R67,
558 million.

9. Bad Debts will reduced from R8, 901 to R7, 441 mainly as a result of the reduction of
budgeted revenue.

10. Contracted Services expenditure will decreased from R9, 846 million to R7, 882 due
to the plummeted cash receipts in speed fines and law enforcement fines. Overtime
of Traffic Officers will be zoomed in before it is being paid out.

11. General Expenses will also decreased from R29, 981 million to R29, 181 million.
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17.1 EMTHANJENI MUNICIPALITY: ADJUSTMENTS BUDGET: 2016/2017 FINANCIAL

YEAR {5/1/1113)

1.

Agtergrond / Background

In terms of Section 28 of the MFMA “A municipality may revise an approved budgef through |
an adjustments budget”,

Section 72 of the MFMA identified that certain budgetary items need to be re-assessed. These
issues should be addressed. The preparation of the Adjustments Budget is malnly to address
the challenges and the main weaknesses thal were experienced during the past six months of
the financial year. As aresult of this, an Adjustments Budget is presented to Council to mainly | {
addrass the weaknesses and budgel performance, of the Municipality. The mid-year budget and
performance assessment review relales mainly to the assessment report which was tabled and
approved by Council.

Several keys issues were identified, which led to the preparation of the Adjusiments Budget for |
2016/2017:

» The Negative Cash Flow position of the Council due to the non-payment of services by
the majorily of cansumers of Emthanjeni Municipalily impacted heavily on the activities
and operations of the Council,

Decrease in Electiicity, Refuse and Sewerage Revenue as a result of non-payment
Decrease in Prepaid Eleclricity revenue

Reduction in budgeled figures for Fines (Speed and Law Enforcement)

Stopping of Third Transfer of the MIG Alfocation for the 2016/2017 financial year.
Decrease in Employee Related Costs and Conlracted Services

Decrease in Licenses and Permits and General Expenses

Assessment of the Seclion 72 report and re-prioritising aclivities in line with the Mid-year |
Assessment Report that will increase and decrease certain Expenditure for Development
of the IDP, SDBIP and Linkage of the Sirategic Plans to Capital and Operational Budgets F

The MEMA Cost Containment Measures Circular No.82 was also laken info consideration when |
preparing and finalizing the Adjusiments Budgel. The Councll, Management and all
stakehalders of the Emthanjeni Municipaily will aclively engage in managing and adhering to
the following:
{it  Supervision of proper expendilure management
(i) Sirict monitoring and management of averlime expenditure within various

Directorates. Alternative methods of reward should be investigated by all

Directors and Managers of Emthanfeni Municipalily.
(i) Priorifising Travel and Subsistence claims and ensuring value is added when the |

Municipalily is represented by Councilfars, Directors or officials

(iv) _ Ensuring that Telephone Costs and other general expenses are striclly contained
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{(v)  Ensuring that Capital Grants are spent limeously for their purposes and no funds have to
be returned to National Treasury.

2. Regsimplikasies / Legal Implications

Compliance with Section 28 and Section 72 of the MFMA. Reference to Section 72 Assessment |
Report of the MFMA.

3. Finansigéie Implikasies / Financial Implications

The Section 72 report identified the areas that needed to be addressed in the Adjustments
Budget of 2016/2017. Siructurally, the budget has not changed. Several vote amounts have
been transferred between line items and different GFS departments.

The main changes in the Adjustments Budget compared to the original Budget are as follows:

The lotal of the Capital and Operating Adjustments Revenue Budgel for 2016/2017 financial
year decreases from R240039 434 lo R229 203 454. The total Capital and Operating
expenditure for the Adjustment Budget of 2016/2017 financial year is R235 657 431.

Electricity Revenue decreases from R57,923 million to R56,217 million

Refuse Revenue decreases from R10.27 million fo R10.057 million

Sewerage Revenue decreases from R17, 968 million to R17, 348 million

Total Municipal Service Charges decrease from R108,1 million to R103,1 million

Total Fines (speed fines and law enforcement) revenue decreases substantially from RG,
9443 million o R2, 881 million resulting from the non-realisation of cash {aclual receipts} ar
collection of fines revenue.

6. Grants and Subsidies are also affected by changes in the Adjustments Budget:

{i) Operating Subsidy will decrease with R1, 227 million as the Department of Health will
not transfer the Primary Health Subsidy during the 2016/2017 financial year.

{i)  Capital Grants and Subsidies will decrease from R11, 602 millionto  R9, 202 miltion
as a result of the last MIG transfer that will be stopped during the 2016/2017 financial
year. This is a direct result of the sfow spending of MIG allocations and also non-
authorization of projects approved by MIG. Other Revenue decreases from R27, 195
million to R26, 595 mullion as a resuff of the decrease in the budgeled revenue/sales
of Prepaid Electricity

7. The total Employee Related Costs will also decrease from R69, 838 million to R67, 358

ISR S A
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miliion

8. Bad Debis wilf be reduced from R8, 901 million to R7, 441 miflion mainly as a result of the
reduction of budgeted revenue.

9. Contracted Services expenditure will decrease from R, 846 million to R 7, 882 milfion due

to the plummeting cash receipis for speed fines and law enforcement fines. Overtime of
Traffic Officers will be carefully scrutinized before being paid oul.

10. General Expenses will also decrease from R29, 981 million to R29, 181 milfion

4. Voorgestelde Aanbeveling / Proposed Recommendation

1. That the Adjustments Budget for 2016/2017 be adopted by Council,
2. That alf submissions with regard the Adjustments Budget be made to the Provincial Treasury.

5. Kommentaar deur die Rekenpligte Beampte / Artikel 82 van die Strukturewet & Artikel 60
van die Wet op Munisipale Finansiéle Bestuur /| Comments by the Accounting Officer /
Section 82 of the Structures Act & Section 60 of the MFVA

That the proposed recommendations be considered.

6. Aanhangsels [ Attachments

The 2016/2017 BT Budget Schedule, MFMA Cost Containment Measures Circular No. 82 is
attached as RV 15 to RV 38,
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7. Bestuit van die Raad / Resolution of Council

1. That the Adjustments Budget for 2016/2017 is adopted by Council.

2. That all submissions with regard the Adjustments Budget be made to the Provincial
Treasury.

3. That Council notes the current cash flow position of the Municipality which gave rise

i to the Adjustments Budget with great concern.

4. That Council re-affirms its resolution on intensive debt collection and registers its
dissatisfaction that it has not been implemented,

5. That all businesses and departments in arrears must be disconnected immediately.

6. That all overtime and standby payments must be managed effectively, and that these
costs be reduced drastically with immediate effect

i‘ 7. That the Strategic Planning Session resolutions be tabled to Council, so that Council
can pronounce itself on the incentives, ete.

Proposed: Cauncillor ST Sthonga
Seconded: Councillor RR Faul
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19. KEMMISGEWING VIR MOSIE { NOTICE OF MOTION

Geen ! None

20. VRAE { QUESTIONS

Geen / Nane

21. DRIMGENDBE VERSLAE (SLEGS TOEGELAAT MET DIE INSTEMMING VAN DIE
VOORSITTER)/ URGENT REFORTS — ALLOWED ONLY WITH THE CONSENSUS OF
THE CHAIRPERSON

Geen [ None

22, SLUITING ! CLOSURE
Die vergadering sluit om 11:03

The mesting closed at 11:03

u.._—-—_-‘s‘—-hh s = 1 e TI=" el W |
VOORSITTER / CHAIRPERSON DATUM ! DATE
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HCQ73 Emthanjeni - Supporting Table SB2 Supparting detal to ‘Financial Position Budget - 28 February 2017

Description

R thousands

Rel

Budget Year 201817

Budgst Year |Budgat Yesr
+1201T18 [+ 201018

riginal
Budget

Ptlor Adjustad

4
Al

Accum. Fundy

Wult-year
capital
3
o

Unlore.
Unaveki,
I
0

Hat or Prov.
Govt
]
E

Other Adjusts

Totsl Adjusts.

0
G

Adjusted
Budget
u

Adjustad
Budget

Adjusted
Budget

ASSETS
Call investment depotity
Call deposns < 90 days
Cthet cyment invesiments > 90 days
Total Call lnvesthent deposils
Gonyumer deblory
Consumet debiers.
Leas: povision for debt impairment
Tolal Consumer debtors
Dabt impairmeni provivion
Balance alihe begnnung of ihe year
Contrbutions o ihe provison
Bat debts witlen off
Balance 5t end of year
Bropedty, plant & equipment
PPE M tottvaluabon (excl. inance laasas)
Leases recognised as PPE
foss Accymylated depreciation
Totsl Proparty, plant & squl

19075

10975

9713

0343

1 10073

3354
113

10073

33943
1mng

L]

MR
22905

LR IH

40181
42353

1 nu

11119

228M

119

11188

[IRLE]
11766

{17

72906
19447

niw

1025851
2 =
93738

(2 43

(2400

"

1022451

9378

22908

103851

103 918

4238

1085010

120 686

1 312 14

i2 400

{2 400)

T

91 601

938 928

UIABILITIES
Corvpntiiabililes - Botrowing
Short Lerm loars (othes than bam cverdrafty
Curten! pofien of long 1ecm liabilibes
Tolsl Current lisbillties - Borrowing
Trade end othes payabley
Creditory
Unspent condilional grams and recegls.
VAT
Totsl Trade and other payables
Hon cuteant labilltes - Bomowing
Borrowing
Fmnance laases (includng PPP assel element)
Total Non curtent labllities « Borrowing
Brgvivions - non curtent
Relremant benehts
List otker major demy
Ratzss landfil sde rehabiitation
Crhet
Total Provisions - non currant,

GB)

668

163582

2400

2400

18752

161595

Lgx)

1 14352

2400

18152

16198

173

2N

78
9672

263N

4612

28437

TS
928

#3005

80
#4539

3601

38474

T

1 544

CHANGES WM HET ASSETS
Accumulsted surplusi{Deficit)
Accumulated surptusiDaficd) - opening balante
Approprialions o Reserves
Teansfers from Reserves
Depreczabon offsels
Otber adjusiments.
Accumulated Surplus!{Deficit)
Hesorves
Houwng Development Fund
Capid replacemenl
Seilinsurance
Chbet rasarves (ksi}
Revauaton
Total Reserves

949 17

16218
137
1705

15 Y

e
16218
i3
2308

976 588
{8878)
1017
(8207

582298
1he
16775
(39684)

1 980 877

15 398}

15 394)

975280

971 878

981 108

4 -

TOTAL COMMUNTY WEALTHEQUITY

2 920 677

{5 3981

975 200

71 610

981 108

Tolal capital ture dnclud diture on

lly sigaificant L

Provinion of basie tefvices
2010 Workd Cup

Relererces
1 Must reconciy with Financial Posdion’ budget

7 Leasas iraated a3 pssels to be deprecialed as the same at purchased/constiucted assels. Includes FPP assel element accounted lor a5 filance leases
3 Bonewing {onginal budger) must recancile io Budget Table A6
4 Onfy complete (f a previous adjusted budgel kas been apprcved in the same financial year. Reflect most recend sdusted budgat.

5 Addional cash backed sccumulated lundsiunspent ki fseehon 14 1jtb) and section 28(2)(e) MFMA) identdied ater Ongrnal Budget approved anc after annust f=ancial tlolements suddad {tate. only whare

be have for
6. increases of funds approved under sevtion 31 MFMA

7 Ad =

Ty wilh section 29 MEMA
8 Adirsttients to huncing aliocations from National o Provincial Govemment

9 Adpists. = ‘Other’ Adi 1o ba app
isect

10.6=B+CeDESF
1. Adusted Budgel H s {A or AtiZ elch s G

- inchuding revenue under-culacion (MFMA gecton 26{2Yall: addittnal reveaus sppropnation on exishng progrsmmas (seclion 2B{2)Nb), projected say)

fsection 28(2ifdin

g could nol




NC073 Emthanjeni - Supporting Table SBI Adjustments to the SOBIP - performanca objeclives - 28 February 2017

Budget Year = Budget Yesr
Budgat Yaar 201817 " :olml 2 :ﬂilﬂl
Dascription Unil of mexsursment - -1 T T T I . T # 1 -
Griginal Prior | Accum, | Mult-year Unfare. Hat or Prov. Qther Total Adjusts. Adjusied Adjusted Adjusted
Budget Adjusted |  Funds capital | Unaveid. Gavt Adjusts, | Budgst | Budget Budgst
[ a1 B G o | E 3 1] H
Vote 1 - Executivs end Council = I == = ] | — 1 | | ) | 1
Function | - Govemancs - - - - = -
Subdunction 1- Oifite of the Municips - . - a - -
communty and g0 on-gorg oversigit of our sence 1o of perlormance fepaity 20% - - - - - - - ] ] i
To iy review be and % compleled % - - - - % -
Sub-unction 2+ Countil - - - = 5y -
commites lor approval by end June commiliss 20% - = = . | - - | e 8 o 8
Submit quatterly performancs reports lio of the Mo of performance repoity, 10% - - = - - -
Sub-tunciion 3 - ntemal sudit Section i = N - - = L
‘o the councd submiited 1o the councll 20% - - - - - &=
bl it igns on Mo of educalon campagns 1% - - - - - . - a g ]
Function 2 - Lacal Economic Development ' i s . - | - o
Sub-function 1 - Econamic Development. - - - - a5 -
Tl amd No mestingy 10% - - - = | - -
A prog through I Phumber of cahpagns 20% - - - = | - - = i ¥ [
Sub-tunction 7 - Office of the Mayor = - 5 - B B s
"orrpeie & rural development s egy fiStralegy approved 0% = - - - - - - gl 8| 2
{Establioh commenage commitias Cormmnen estzbiished % - - Z %, = g
‘SubJunclion 3- Public Salsty i - - - | E = s | 5 = 2 )
Dep of Y Salety and the Ursinct it Hummber of plang 10% - - . - - - |
Inspect and sueees Intastructure and role playsrs ko |Mumbes ol reports 10% 5 = = | = = = - 1 ol ]
Vola 2 » Finance and Admin - - * - - =
Functhon 1 - Directorats Chiel Financial Otflesr - | = i - : 3
Sub-function 1 - Directorate CFQ - - - = - o
Augeest 1o the Audior-Generst Statemnents twbmitted 4% = 5 - - i - = e g 1 &
| Manthty finsnclal reporting o councll No ol reports. 0% -1 - - - - F |
SubJunction 2 - Financisl Bervice o . - - - | . -1 = . - ;
of a Heverwe E: lrategy % Completion. 0% - - = | - - =1
Achievement of # payment percentage of sbove #0% |Payment % 4 0% - = - - | N e - ol i [
Sub-function 3+ A Rates S = - . -1 - ¥
of May Valuatcn Redl compheted 40% - = - - - - o [V o [V
Prapare and submil the adjustments budget by the | Approved man & 10% - - - = - -
Funclion 2~ Public Participation - g - d i | s i
— |
Sub-function 1 - DCCDS - - =] -1 B - = | = | - -
mdsgent gppica0n prCESS Workshop hald 0% - -1 K. - - | =y |
Complls conting plans for all ] Humber of plang. 20% - - - = = - o a ol ]
Sub-function 2 - Public Safety - - = <} - | - | =
cofection Humber of s1aff appomied 30% -1 - = - - | - - o i} i}
Road safety swarsnens canpaigns heid In o)) wards |Number of campaigrs 20% - - - = - &
Sublunction 3 - Communtty Services ; . = = i 4 - |
Tranipata m anmunl aionel AMive ABve Programme [ Numbet of jonk oper s 20% 2 - =4 | = o | &
700d daw enforcement (died prosecidon)  of enforcement sessions 20% - - 8 a - - - [ 8l :
Vote 3 - Bavic Gervice Dellvary - -1 & Pl | & ) |
Function 1 -Infrastructure Servces = = - - = - J - Z i
Sub-function 1 - Directorate Inlrastrucare . - - 2 - L
appicalions wihit J0.2ays ko buddings loss than withm iha requeed bme 0% - - - - : = wth |
Imptemectt Lhe Do Aar and Hanover howsing project [Humber of siles servicod 0% - = - _ = - . i [ ]
Subfuncion 2 - Watse S| L - = 2 = 3 £
remenaon of (g WOWDM proet funded by DWA_[budget spent 10% 2 = = . - - | - P P P
Spent the approved maintenance budgel for water ibudged 1o water spent 40% - = | - o L 2
Tubfuncton 3. Water snd Wasie ot | i - - - - - s ot = “ i
Flanmng of iew barsholes lor Da Aar agreaments wilh {amers 0% = = = = | - e
Water quality as per biue drop % vealer quakty kevel 90% = - = - =1 . |
Function 2 - Wasts Wates Managament il - - = | = x = | - - = -
smmm-mmmwm - - = = | Al ok | |
et AU fo cpgrade LTS sandaon | |rauncil by end June 10% - _ . -1 : . . a g o
|Spent the approved malntsnance budget fat k' sandaion spank 2& - - - = = o
SubJunction 1- Rosd Trnsport 8 ' -1 - . - = 2l - L A &
Constrat new lar osds o of kilomelers 40% - - - r - -
Spent the spproved malnienance budget lor roads |budget fof roads and % - - | -1 - N - = | avawe AVALUE! | avaLuE!
Subfunction 3 - infrastiuctural Garvices - - . = = =
for the proyoct approval fot (e appocation of peramds Jor [MIG by end Juna: 30% -1 - - - =1 = E 0 [ 3
fectncry Master plan Compileted plan 50% = - - - - | - |
And 10 .o fot the test af the Voles - 2 I =2 - | = | | =1 i = r

Lqferercey

1 Include 8 measurable performance abyecive for each revenus sowte {wethrt & rejevant function) and each vote (MFMA $17{3)(b})
7 incdude e estanated effect on the targel of each component of an adesstment budget (8 fo G)

1 include all Basie Services performance Largets bor Table A10 fo ensure Table SAT &l sirategic resp dr

4 Total targel adwrstments G = B¢ C+ Do £+ F

5 Totat Adusied Budget largets H 2 JA g1 Al eic) + G

6 MOTE -ty ad) By ‘axcephon’ {only where




NCO073 Emthanjeni - Supporting Table SB4 Adjustments to budgeted performance indicators and benchmarks - 28 February 2017

Budget Year | Budget Yoar
01314 201415 201518 Budget Year 201617 +1 2097118 32018119
Description of financial indlcator Basis of calcutation
Audited Audited Audited Criginal Prior Adjusted | Adjusted | Adjusted
O o] 0 Budget Adjusted Budget Budget Budgst
= - pRrnpst
Credd Rating Short tenmong term rating B B -} 8 -} ]
Capital Charges 1o Operating Expenditure Interes! & Principal Pad fOperzting 1.5% 16% 21% 29% 0% 28% 26% 2%
Capia Charges 10 Own Revenve Finance charges & Repaymer ol borowing 0% 2% 2% 00% 0.0% 00% 0.0% 00%
/0w Revenoe
Bomowed lunding of ‘own’ capital expendilwe Bomowing/Cagital expenditure extl. ransters 00% 00% 0% 00% 00% 00% 00% 0%
and granis
Safaty of Capl
Geanng Lang Term Bomowing' Funds & Reserves 00% 00% 00% 00% 00% 0.0% 00% 00%
Liguidity
Current Ratio Cument assets/current kabilites. 288.0% 2747% 2980% J4a5% 00% 3215% 18.3% 2741%
Cument Rato adjusled for aged debiors Cumenl assetsicurrent kabilities less deblors 288.0% 2147% 298.0% 343.9% 00% 00% 0.0% 00%
> 90 daysfcument kabilities
Liquidity Ratio Monetary Assets/Current Liabilities 28.9% %.9% 11.4% a3 0.0 03 04 03
Revenue Management
Annual Debiors Collection Rate (Payment Level %} |Last 12 Mihs Receipts/ Last 12 hiths Biing 82.4% 92.1% 94.5% 94 5% 94 5% 94.5% 93.3% 934%
Curent Debtors Collection Rate {Cash receipts % of 21% 82.3% 5% 932% 91.3% 93.3% 934% 77 5%
Ratepayer & Other reveswe)
Outstanding Debtors to Revenue Totat Cutsianding Oebtors ko Arnual 254% 25.8% 138% 15.7% 0.0% 15.1% 10.0% 2%
Ravenue
Longstanding Debtors Recovered Debtors > 12 Mihs Recovesed/Total Debtors 00% 00% 00% 00% 00%
> 12 Months Oid
Credil na n
Creditors System Efficiency % of Creditors Paid Within Terms (within 100.0% 100.0% 100.0% 500.0% 100 0% 100.0% 100 0% 100.0%
MFMA 5 65(2])
Creditors to Cash and investments TH95% 1744.9% 345.8% 958.7% 0.0% 1647 1% 2071 1% 11338%
Qthor lndicators
Total Volume Losses (kW) 742861100.0% | 670041400.0% | 620000000.0% | 558000000,0% | SS6000000.0% | 558000000.0% | 502200000.0% | 451380000.0%
Electricity Distibution Losses (2}
Totak Cast of L R
¢ osses (Rand 000) 5497 5203 5000 4900 4500 4900 4802 a706
% Volume {units purchased and generated
less units soldjfunids purchased and
yenerated 13 12 17 12 12 12 " "
Talal Volume Losses (k) 65154400.0% 37154200.0%| 550000000%) 52600000.0%; 52B00000.0%| 52800000.0% SOGBBO00.0%)| 48660460 0%
iater Distnbution Losses (2)
Total Cost of L R,
° osses (Rand 00 197 w 451 a a n an o
% Volume {umits puchased and generated
fess units soldyunis purchased and
generated
17 4 16 15 15 15 15 15
Employee costs Employes coste/{Total Revenue - capital J26% 4% % 2% 00% 1% 3 4% 21 3%
{revenue)
Remuneration Totak remuneration/(Total Revenue - capital W% 5%
revenue)
Repairs & Mainlenance R&N(Total Revenue excluding capital 6.3% 58% 1% 00% T7% 8.3% 87%
revenue)
Finance charges & Deprecizbon FCAD!(Totat Revenus - capital revenue) 36.4% 2% 52% 59% 00% 59% 1% 75%
1DP regulation financial viability indicatory
1. Debt coverage (Tt Operating Revenue - Operating 3148.8% 3IN%% 1177 0% 2B70.9% 0.0% 2881 5% 1916.6% JI64 7%
GeanisyDebt service payments dua withia
finantiad year}
ii. 0f5 Senvice Debiors ko Revenue Total ding service deb a % 415% 21.8% 10.5% 0.0% 10.5% 49% 6%
sevenue received for senvices
i, Cost coverage (Available cash + Investmentsymonthly fized 15% 39% 207% 00 0o 00 00 a0
operational expesdiure
Relprences

1 Consumer debfors > 12 months ofd are exchuded fom current assels
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NCO073 Emthanjeni - Supporting Table SB6 Adjustments Budget - funding measurement - 28 February 2017

Description 200014 2014115 200518 Wedium Term Revanus and Expenditure Framework
Ref | MFHA section|  Audited Audited Audited Original |0 nejustoq| AiUnted | Budget Year Budget Year
0 Qut o] Budget Budget H201T18 | +2201819
R thousands
Funding meagures
Cash/cash equivalents at the year end - R'000 ] 18{1}b 20 {1 283} 4407 1706 - 1139 ) 1529
Cash «investments at the yr end less applications - R100D 2 18{1)b 10554 10134 16073 14097 - 10 287 2348 {11 878)
Cash yer ¥ enplayee/supplier pay k) 1816 0 0 0 - - - - -
Surpluss(Deficit) excluting depreciation offsets: R'000 4 B(1) (70534 {49091} 14 280 23555 - 19222 18 798 51959
Service changs rev % change - macro CPIX target exclusive 5 18{1)a{d) | 0.100760664 02% 50% 00% 0% 00% 14% 59.5%
Cash receipts % of Ratepayer & Cther revenue 6 18(1)a.(2} 00% 40% 0.0% 92.8% 0% 90.4% 9 4% bedEY
Dett impairment expense as a % of btal billable revenue 7 18{1}a.(2} 47 2% 20.8% 1A% 6.5% 0.0% 52% B0% 80%
Capital pay % of capdal exp B | 181kt9 100 0% 100.0% 100 0% 100.0% 00% 00% 00% 00%
Bomgwing receipts % of capildl eapendiure (excl. ransfers) 9 181 0.0% 00% 00% 00% 00% 0% 06% 00%
Grants % of Gowt. legistated/garzetied alocations 10 18i1)a 00% 0.0% 00% 00% 00%
Cument consumer debtors % change - incr{decr) " 18(1)a -213% 1% 00% 19.1% 19.1% 19.1% -33.1% 57 5%
Long term receivables % change - incr{decr) t2 18{1)a 0.0% 6% 00% 00% 0% 0.0% 0.0% o0%
REM % of Property Plant & Equipment 1 2001)0) 13% 1.3% 1.8% 1.8% 0% 1% 20% 1%
Asset renewal % of capital budget 14 20(1 Hwi) 12.%% 5% 0.0% 125% 3.0% 36.6% 8.2% A04%
Lofarances

1 Posdne cash bak:
2 Deduct apphcatons (defined) from cash balances

3 Indicative of sufficient fiquidity to mee! aversge menthly operating payments

4 Indicative of funded operalional requirements
5.0 ive of @ f0 macro

T Realistic average increase i doubiiul deld provision

B Indbcatve of planned capdal expendiure level & cash payment iming

of minir complianca - subject ia 7

9. incicative of comphiance will bortowmg ‘only’ for the capral buaget - should nof exceed 100% uniess refinancing

10 Substantiation of Natonal/Frovince afocations mcluded in budget

ic fargets (prior o 200104 mvenue nol avaitabla for high capacdy municipatities and fater for other capacity classilications)
6. Realistic average cash colfection forecasts as % of annual bifled revenue

11. Indicalne of realsiic cument amear doblor collection Largets (prior fa 200304 revenue rot avarlable for high cap municipalities and faler for other capacily dlagsifications]
12, Indicalve of realishc fang term amear dellor coliection tangels {pnof o 200374 revenus not avaable for gh cap municipalities and later for ather capatily tlassifications)

13. Indicative of & crockble alfowance for repairs & maintenance of assefs

14 IndScative of a credible alfowance for assel renewal (requires analysis of Rssef renewal projects as % of lolal capital projocts - detaded caprtal plan)




NCO073 Emthanjeni - Supporting Table SB7 Adjustments Budget - transfers and grant receipts - 28 February 2017

Budget Year |Budget Year
Budget ¥
udget Year 201617 H201748 | 42201819
Description Red - — oo . - -+
Original Prier Multi-year | Nat, or Prov. Other Adjusted Adjusted Adjusted
Total Adjusts.
Budget | Adjusted | capital Govt Adjusts. Budget Budget Budget
7 8 g 1 n 1?2
R thousands A Al B c i} E | F
4 J_ . + " 1_
RECEIPTS: 1,1
Operating Transfers and Grants
National Government: ez | =L - -1 - - |e2 S| 41307
Local Gavernment Equiable Share 3Cal - = - - & 3197 36886 | 39607
Finance Management 1 1625 - - - - - 1625 1700 1700
EPWP Incente 1000 | - - - - . 1000 | - .
[Other transters and grants [insert descnption] .~ - _ il =] ol S ol —;f ) -1 -
|Provincial Govemment: 238 - - oo - uazm 1e] asw 26m
Heatth subsidy 1227 1 - = (122n - [0l 227): - 1288 1363
Sport and Recreation 1161 - - - - - 1161 1239 | 131
4 - - - = | - - - - -
Other transfers and grants [inseet description] 5 =] = | - - - - 5y =1 N
District Munlcipality: - = | - - - - = | - | -
finser! descnption] =~ - - - - - | SN = -
. I L] [ I =2l | el ol I ] > i
Other grant providers: - | - i - - | - I = 1 = -
finsert desriplion] - - 2 = = & = = :
Total Oparating Transfers and Grants i s - T_:_ o 52'7}1' == Ctzn w1 s
ital Trangt ran
{National Government: 1602 = 21 M (2400) - {400) 222 WM2| 17
Municipal Infrastructure Granl (MIG} 1602 1 = - i2 'HIar = (2 4003 9202 12342 12798
Integrated National Electnfication Programme 3000 | - - - - - 3000 2000 1000
- | = & - = - - - -
- - - - - I - i - - Xt
{ther capital transfers [insert descnplion] - = . =i = L a_{_ i o - 8
Provincial Govemment: e =1 =i =1 - = I - - -
QOther capital ransfersigrants [insert description] = -1 | = - | e -1 - =
- | . - _'I--— T . — “ . =
strict Bhunictpality: P! (P Y SRR .l =i .. | ] -
[inset descrption] - i - - - = | - -
St | el A z = = il e il S
Other grant providars: ; —__i_ i 1- = l - l - =F - - | -
finsent descriplon] - = - | N Z = = | pis
_ il | G S FRN——Y At [ o | —n e ————
Total Capital Transfars and Grants & 14 502_ | = | | {2 400) : | (2 400) 12202 14 3_43+ 13798
TOTAL RECEIPTS OF TRANSFERS & GRANTS 55812 | - - (3827 - | [a6217) 52185 55455 T T3
References

1 Each grant is fisted by name as gazetied together with the name of the transfernng department or municipally. donor or ofher organisalion

2 Amounis aclually RECEIVED . not reverue eamed (the abjective 15 fo confirm granis akocaled)

3. Replacement of RSC levies

4 Housing subsdres for housmg where bwnership iransferred o organrsations of persons oulside the control of the municipably

5. Motor vehicl censing refunds lo be incuded under ‘agency’ services (Not shown here as Recepls)

& Tolal Grant Receipts onginal budge! mus! reconciie to budget supporting table A8

7 Only complete if a previous adjusted budget fras been approved m the sama financiaf year. Reflect most recent adjusted budget.
8. increases of funds approved under section 31 MFMA

9 Adjusiments to funding aliocalions from National or Provincial Govenment

10 Adjussts. = ‘Other’ Adfustments proposed fo be approved. including revenue under-colection (MFMA section 28{2)a)). error comection (section 2B(2)(f)). functional shifts and any adjusimentis macle under defegation by

the AQ since the budge! was approve
11 E=B+C+D
12 Adjusted Budget F = (Aor At efc) + E




NC073 Emthanjeni - Supporting Table SB8 Adjustments Budget - expenditure on transfers and grant programme - 28 February 2017

Budget Year |Budget Year
Budget Year 2016117 +1 2017118 +2 201818
Description Rel|  Original ) Multyear | Mat or Prov. Adjusted Adjusted Adjusted
Budget Prior Adjusted capital Govt Cther Adjusts. | Total Adjusts. Budget Budgat Butiget
2 k] 4 5 -] 7
R A Al B c D E F
EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: 1
Oper: xper i i Tranafpes and Gra
National Govemnment: LY - - - - - - 5822 13586 4100
Local Government Equstable Share 36197 - - - - - 197 1586 0 EN
Finance Management 1625 - - - - = 1625 1700 1700
EPWP Incentive 1000 - - - - - 1 00 = e
Other transters and grants [insen descrpton) - - - - - - - - -
Provincial Governmant: 2388 - - {1227) - {1227} 1161 2521 26M4
Health subsidy 124 - - {1227} - nzen - . ] 1163
Sport and Recreaton 1181 - - - - - 1160 ' 239 1m
Other transfers and grants |insert description] - - - - - - = - -
District Municipality: - - - - - - - = =
finsert description] - - - - - - - - -
Cther grant providers: - - = = 5 = = B =
finsert descriphon] - - - = = = = - =
Total operating expenditure of Trantfers and Grants: " 210 - - (t22n - {20 39983 411 431541
Capital expenditure of Transiers and Granty
National Government: 14 602 - = {2 400} - (2 400} 12202 142 11798
Muricipal Infrastructure Grant {MIG) 11602 - - (2 40m| - {2 400) 9202 12342 12798
Integrated National Electrification Programme 3000 - - - - - 3000 2000 1000
Other caprtah ransfers [insert descriphon] - - - - - - - - -
Provinclal Government: - - - - - - - - =
Ceher capital ransfersigrants insert description) - - - - - - - - =
Distriet Municipality: - - - - - - = 5 5
finsert description) - - - - - - - - -
Other grant providera: - - - - - - - = -
[insert descapiion] - - = - = = = = =
Total capital expenditure of Transfers and Grants 14602 - = {2 400) - (2 400) 12 302 14342 13198
Total capital expenditure of Transfers and Grants s5an2 - - { 621){ - {3627} 52105 55455 517

Relorances

1 Transters/Grant expendidure must ba separately lisiad for each alfocalion meeived

2. Only complete Jf a previous adjusted budgel has boen approved int the same financial year. Reflect most recant adusted budget.

3. Increases of funds approved under section 31 MFMA

4. Adiustments to funcing atlocations from National of Provincial Govemmen!

5 Adgusts. = ‘Other' Adiustments proposed fo be approved; emor camection (section 28(2)40); Renctional shifts and any adk

Adiusimants Budget in the
6.E=B¢C+D
7 Adfusted Budgsl F = (A or A1/2 efc) + £

ts made under defagalit

by the AO since the butiget was approved or since a previously ‘aporoved”




NCO73 Emthanjeni - Supporting Table SB9 Adjustments Budget - reconcillation of transiers, grant receipts, and unspent funds - 28 February 2017

Dascription
R thousands
Operating transfers and grants:
Hational Govemnment:
Baianca unspent at beginning of the year
Cument year recepts
Conditions met - transferred o revenue
Condtions st4 to be mat - larmd to Eabilties
Provincial Government:
Balanes unspant ot bagnning ol the year
Cucrent year recsints
Canditions met - translarred 1o revenus
Conddions sullio ba mel - U (o kabiities
District Municipality:
Balance unspant at beginning of the year
Cumrent yoar recaipls
Conditions met - transferred to revanue
Conddions st} to be moet - ferrad to kabilbes
Ol grant providers:
Batancs unspent &t boginning ol the year
Current year recaipts

Conditions met - transferred fo revenus
Condttions sl lo bo mel - forved b kabdbey

Rel

Total aperating transfers and grants revenue

Total operating transfers and grants - CTBM

Capital transfers snd grants:

Natlonal Government:
Halance unspant at begnning of the year
Curent year recapts
Condltions mei - transferred lo revenue
C jons st 1 be met - formed to iabiijes
Previncisl Government:
Balanca unspent at beginning of the yesr
Curmrenl yoar receipts

Condlons et - transtemed to revenyes

Condtions stllfo be met - ranslermed to kabilties
Diatrict Municipality:

Balance unspant at begmning of the year

Current yoar recemts

Conditions mat - transferred 1o revenus

Conddtions stll to be met - Jarred bo katxites
Other grant providare:

Balance unspent at beginning of the year

Currert ysar recapts

Conditions mat - translerred to revenue
Conditians il Io be mel - transtemed to labkbes

Total capitsl transfers and granty ravenue

Total capital tranafers and grants - CTEM

TOTAL TRANSFERS AND GRANTS REVENUE

TOTAL TRANSFERS AND GRANTS . CTBM

L LT LU 2007118 +2 2008119
2 T LI A 2 . - ;
Original Muld.yasr | Hat or Prov, | AdJusted Adjusted Adjusted
Budget Prior Adjustad capltal Govt _Othukqum. Total Adjusis. Budget Budget Budget
| 3 1 5 ] 7
A om L SO R (T W ) S S ST

Jap_zz.r = | - =1 =1 =1{ ImET :Ial;ﬂ_;' 44.58)
) SR ) ), e - Twwm| wm wwm
.l e L = wan, - ﬂgrli L] HE D 1ET4
ICEE I AN N ) SO SN T N .03

= = - | | | . a 5
G B = 5 = - e
— T ___i_.. e S e ——— e
S
— .- . T - T} o =
m — . o= . = e _'"W:" am e
1L | o it SR LY, mill SO L), | otet Bl

— - - . — - - - .I. I ‘. -
14502 - - 1 2 400): - {2400} 12202 1" uz| 13798

LI =k i k) - :

L AL [ S (2, - @2 490), 12202 '_‘!‘1* B ISITON)
S SR TG S L. = = = ik S )} PR
e
_ o1 o W Fre—" D i | ] HNSUSRG.-) N
il | — g =0 - — sl | —l —

= = = == = e = T =

=) PR M =il i =l = =t =
=_t, -I it il Rl | i | -.{ -'. i
il ol TR el LAY | e LY | bl il =
"‘“’l_ et _ feaon, - Raoy 0] 2.2 1

- | -} - - - - | ..- 1 -
e et ) T e — e
7] S aan - aen  smws|  wes| e

|Budget Year +1 Budget Year

References

1 Tofal capdal grants reverua budget must reconcie fo budgel lables Ad and AS: lolal operating granty revenue must reconcis fo budget table Ad

2 CTEM = condilions {o be met

3. Only complete f & previows adjusled budget has been sppraved n the same financial year. Reflac most recan! adjusted budgel.

4. Increases of funds approved under section J 1 MFMA
5. Adj 1 funding

from Nahonal or Provincied Gavemment

5. Adjusts. = Other’ Adjusiments propased to be approved, inchuding ravenue urider-coiection (MFMA section 28[2Ne)l: additk

cirechan (sect
§E=B+C+D
7 Adjusted Budget F = (A or At2 elc) + £

 revenue

Ippropiation on existing prog

{section 28(21i(b: projeciad 1aangs 1ecbon JAINd}, o

N



NC073 Emthanjen! - Supporting Table SB10 Adjustments Budget - transfers and grants made by the municipatity - 28 February 2017

Budget Year cdget Year
Budget Year 701817 - ';:1 o ?:z:nm
Descrigtion Rad
Original Prior Accum. Mutti-year Unfore. Nat or Prov. hher Totsl Adjusts. Adjusted Adjusted Adjusted
Budget Adlusted Funds capital Unavaid. Gowt Adjusts. Budget Budgast Budget
& H 2 8§ 50 3l [+] 1
R th d A Al 8 C 1] E F o H
0 r munigipal =
Jnser descnpbon] 1 - - - - - - = o B - =
fmsert dascrpbon] - - - - - - - - - - 2
[frsert descmpbon] - - - - & = = - - - -
TOTAL ALLOCATIONS TO MUMICIPALITIES: N - - - - - - - - - - -
2 t] Mechani
finsent doserpoon] H = - - = = - = - - - -
finzert descrpbor} - - = - - - & - = i A
finser! descrpton] - - - - - - - = = - -
TOTAL ALLOCATIONS TO ENTITIES/EMS' i - - = = - = 5 A 5 - =
Gashipnsters io giher Organs of State
Finsert descrpbon] 3 - - - - - - - - - 5 =5
Jinsert descriphon] - - - - - - - - = i =
Jinsert desenpon) - - - - - - 5 = - - H
TOTAL ALLOCATIONS TO OTHER QRGANS OF STATE: - - - - - - - - = - =
Cash trenslars to other Organisationy
finsert descnptonf 4 - - - - - - - = - - =
{insent descpton] - - - 5 = = = - t £ E
firsert descrpbon] d = - - - - - - - - -
TOTAL CASH TRANSFERS TO OTHER ORGANISATIONS: - - - - - - - - = = =
TGTAL CASH TRANSFERS 5 - - - - - - - - - = 5
n upjcipalj
linsert description] 1 - - - - - - - - - - -
finsert dascriphon) - # - - - - - - " = ..
{insert doscrption] s - - - - - - - & & - u
TOTAL ALLOCATIONS TO MUNICIPAUMES: - - - - - - - = = = =
Man-cash ransters to Entties/Othe Externgl Mechanismsy
finsert deserpon] 2 = - - - - - - = = = -
finsert descripton] - - - - - - - - - - -
finsent descrpbon] = - - - - - = - - - = -
TOTAL ALLOCATIONS TO ENTITES/EMy - - - - - - - - - = =
Hon-cash iransiers to other Organs of State
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Municipal Manager’s quality certification

1.1 Municipal manager’s quality certificate

| Isak Visser municipal manager of Emthanjeni Municipality, hereby certify that the
adjustments budget and supporting documentation have been prepared in accordance with
the Municipal Finance Management Act and the regulations made under the Act, and that the
annual budget and supporting documénts are consistent with the Integrated Development
Plan of the municipality.

e Lk 016
)

Municipal manager of Emthanje?i Municipality

g’/}g/g/

Date 13/03/2017




